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BOARD REPORT  

 
 
 
Dear Members,  
 
Your directors have pleasure in presenting their report and Audited Accounts for the 

year ended March 31, 2021.  

 
Financial Results / Financial Highlights: 

                                                                                                                                         
(Rs. in crore) 

Particulars 2020-21 2019-20 

Profit / (Loss) Before Depreciation, exceptional items & Tax  (0.29) (0.13) 
Less: Depreciation, amortization, impairment and 
obsolescence 

- - 

Profit / (Loss) before exceptional items and tax (0.29) (0.13) 
Add: Exceptional Items - - 
(Loss) before tax (0.29) (0.13) 
Less: Provision for tax - - 
Profit / (Loss) for the period carried to the Balance Sheet (0.29) (0.13) 
Add: Other comprehensive Income - - 
Total Comprehensive income of the year (0.29) (0.13) 
Add: Balance brought forward from previous year (5.62) (5.49) 
Balance to be carried forward (5.91) (5.62) 

 
 
State of Company Affairs: 
 
L&T Chennai Tada Tollway Limited (Company) entered into Concession Agreement 
with NHAI on 03.06.2008 for six laning of Chennai Tada section of NH – 5 from km 
11.00 to km 54.40 on DBFOT basis. The Company has terminated the Concession 
Agreement on account of authority default from June 24, 2015. 

 
Capital & Finance: 
 
During the year the Company has neither issued nor allotted shares or Debentures. 
 
Capital Expenditure: 
 
There were no Capital Expenditure incurred during the year. 
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Deposits: 
 
The Company has not accepted deposits from the public falling within the ambit of 

Section 73 of the Companies Act, 2013 (the “Act”) and the Rules framed thereunder. 

 
Depository System: 
 
As on March 31, 2021, 100% of the Company’s equity paid up capital representing 

4,20,00,000 equity shares @ Rs.10/- each are in dematerialized form. 

 
Subsidiary Companies:  
 
The Company does not have any Subsidiary/Associate/Joint Venture Company. 
 
Particulars of loans given, investments made, guarantees given or security 
provided by the Company: 

 
The provisions of Section 186 except sub-section (1) of the Act are not applicable to 

the Company. 

 
Details of loans given, investments made or guarantees given or security is provided 

in the financial statement. 

 
Particulars of Contracts or Arrangements with related parties: 
 
All related party transactions during the year have been approved in terms of the Act. 

Details of Related Party Transactions are provided in Annexure I (AOC-2). 

 
Amount to be carried to reserve:  
 
The Company has no operations hence no appropriation of profits to any specific 

reserve has been made. 

 
Dividend: 

 
Your directors do not recommend payment of dividend. 

  
Material changes and commitments affecting the financial position of the 
company, between the end of the financial year and the date of the report: 
 
There are no material changes and commitments affecting the financial position of the 

company, between the end of the financial year and the date of the report. 
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Conservation of Energy, Technology Absorption, Foreign Exchange Earnings 
and Outgo: 

 
Conservation of Energy and Technology absorption 
 
In view of the nature of activities which are being carried on by the Company, 

Section 134(3)(m) of the Act read with Rule 8(3) of the Companies (Accounts) Rules, 

2014 conservation of energy and technology absorption does not apply to the 

Company. 

 
Foreign exchange earnings and outgo 
 
There were no Foreign exchange earnings and outgo. 

 
Risk Management Policy: 

 
Since there are no operations in the company, review of risk of the company does not 

arise. 

 
Corporate Social Responsibility: 

 
Since the Company does not fulfil the criteria specified under Section 135 of the Act, 

the provisions of Corporate Social Responsibility are not applicable. 

 
Details of Directors and Key Managerial Personnel appointed / resigned during 
the year: 
 
Mr. T.S Venkatesan has resigned from the Board with effect from April 07, 2020. 
 
Mr.P.G Suresh Kumar, Director, retired by rotation in the Annual General Meeting of 

the Company held on September 30, 2020 and was re-appointed as Director.  

 

Mr. K.P Raghavan Independent Director of the Company has resigned on 25/02/2021 

and Mr. Jagadip Narayan Singh has been appointed as Independent Director of the 

Company with effect from 25/02/2021 for a period of 5 years.  

 

The Independent Directors of the Company have registered themselves on the 

Independent Director’s Databank. 
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Mr. Gopal C Jain has resigned as a CFO from the Company on July 01,2020 and Ms. 

Pavithra. L has been appointed as a CFO of the Company with effect from October 

08,2020. 

 
Composition of Board of Directors of the Company as on March 31, 2021 stood as 
below: 
 

S.No. Name Designation DIN 

1 Mr. P. G. Suresh Kumar Director 07124883 

2 Dr. Ashwin Mahalingam Independent Director 05126953 

3 Dr. Jagadip Narayan Singh Independent Director 00955107 

 

The Key Managerial Personnel (KMP) of the Company as on March 31, 2021 are: 
 

S. No. Name Designation Date of appointment 

1 
Mr. Vineesh Kumar 
Parayee 

Manager March 18, 2019 

2 Ms. Pavithra. L 
Chief Financial 
Officer 

October 08, 2020 

3 Mr. Vaidyanathan S Company Secretary March 18, 2019 

 
 
Number of Meetings of the Board of Directors 
 
The Meetings of the Board are held at regular intervals with a time gap of not more 

than 120 days between two consecutive Meetings.  

 
During the year 5(five) Board Meetings were held as detailed hereunder: 
 

Date  Board Strength No. of Directors Present 

April 28, 2020 3 3 

July 06, 2020 3 3 

October 08, 2020 3 3 

January 06, 2021 3 3 

February 25, 2021 4 4 

 
Information to the Board 
 
The Board of Directors has complete access to the information within the Company 

which inter alia includes: 
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• Annual revenue budgets and capital expenditure plans 

• Quarterly financials and results of operations 

• Status of Arbitrations/litigations of the lenders 

• Minutes of the meeting of the Board of Directors, Audit Committee (AC), Nomination 

and Remuneration Committee (NRC). 

• Any materially relevant default, if any, in financial obligations to and by the Company 

• Any issue which involves possible public, or product liability claims of substantial 

nature, including any Judgement or Order, if any, which may have strictures on the 

conduct of the Company 

• Compliance or non-compliance of any regulatory, statutory nature or listing 

requirements and investor service. 

 

The Independent Directors have the freedom to interact with the Company’s 

management. Interactions happen during the Board / Committee Meetings, when 

senior company personnel are asked to make presentations about performance of the 

Company. Presentations are made regularly to the Board/NRC/AC (minutes of Board, 

AC and NRC are circulated to the Board), Presentations, inter alia cover business 

strategies, management structure, management development and planning, half-

yearly and annual results, budgets, treasury, review of Internal Audit reports, risk 

management, etc. 

 

Audit Committee 
 

The Company had constituted an Audit Committee in terms of the requirements of the 

Companies Act, 2013 comprising of Mr. K. P. Raghavan, Dr. Ashwin Mahalingam, and 

Mr. T. S. Venkatesan. 

 

Consequent upon the resignation of Mr. T.S Venkatesan on April 07, 2020 the Audit 

committee was reconstituted with Mr. P.G Suresh Kumar, Mr. K.P Raghavan 

(Independent Director)  and Dr. Ashwin Mahalingam (Independent Director). 

 

Due to resignation of Mr. K.P Raghavan on February 25, 2021, Audit Committee was 

again reconstituted with Mr. Jagadip Narayan Singh in place of Mr. K.P Raghavan. As 

at the end of financial year the Audit Committee comprises the following members:- 

 

• Dr. Ashwin Mahalingam 

• Dr. Jagadip Narayan Singh 

• Mr. P.G Suresh Kumar 
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During the year, 4(four) Audit Committee meetings were held as detailed hereunder: 
 

Date  Committee Strength No. of members Present 

April 28, 2020 3 3 

July 06, 2020 3 3 

October 08, 2020 3 3 

January 06,2021 3 3 

 
 
Vigil Mechanism / Whistle Blower Policy 

 

As per the provisions of Section 177(9) of the Act, the Company is required to establish 

an effective Vigil Mechanism for directors and employees to report genuine concerns. 

The Head Internal Auditor of the Holding Company was the coordinator for the Vigil 

Mechanism and responsible for receiving, validating, investigating and reporting to the 

Audit Committee during the year. 

 

The Company follows the whistle blower policy of the Holding Company to report 

concerns about unethical activities, actual/suspected frauds and violation of 

Company’s Code of Conduct. The policy provides for adequate safeguards against 

victimization of persons who avail the same and provides for direct access to the 

Chairman of the Audit Committee.  

 

Member can view the details of the whistle blower policy under the said framework of 

the Holding Company on its website www.lntidpl.com. 

 
Company Policy on Director Appointment and Remuneration: 

 
The Company had constituted the Nomination and Remuneration Committee in 

accordance with the requirements of the Act read with the Rules made thereunder 

comprising of Mr. K. P. Raghavan, Dr. Ashwin Mahalingam, and Mr. T. S. Venkatesan. 

 

Consequent upon the resignation of Mr.T.S Venkatesan on April 07,2020 the 

Nomination and remuneration committee was reconstituted on 28.04.2020 with Mr. 

P.G Suresh Kumar in place of Mr.T.S Venkatesan. On February 25,2021 due to 

resignation of Mr. K.P Raghavan (Independent Director) the NRC was again 

http://www.lntidpl.com/
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reconstituted with Dr. Jagadip Narayan Singh (Independent Director), Dr. Ashwin 

Mahalingam (Independent Director) and Mr. P.G Suresh Kumar. 

 
The Committee had formulated a policy on Director’s appointment and remuneration 

including recommendation of remuneration of the KMP and the criteria for determining 

qualifications, positive attributes and independence of a director and also for KMP. 

 
During the year, 3(Three) Nomination and Remuneration committee meetings were 

held as detailed hereunder: 

 

Date  Committee Strength No. of members Present 

April 28, 2020 3 3 

October 08, 2020 3 3 

February 25,2021 3 3 

 
 
Declaration of independence: 
 
The Company has received declaration of independence as stipulated under Section 

149(7) of the Act from the Independent Directors confirming that he/she is not 

disqualified from continuing as an Independent Director. 

 
Adequacy of Internal Financial Controls: 

 
The Company has designed and implemented a process driven framework for 

Internal Financial Controls (‘IFC’) within the meaning of the explanation to Section 

134(5)(e) of the Companies Act, 2013. For the year ended March 31, 2021, the Board 

is of the opinion that the Company has sound IFC commensurate with the nature and 

size of its business operations and operating effectively and no material weaknesses  

exist. The Company has a process in place to continuously monitor the same and 

identify gaps, if any, and implement new and / or improved controls wherever the 

effect of such gaps would have a material effect on the Company’s operations. 

 
Directors Responsibility Statement: 

 
The Board of Directors of the Company confirms that: 

 

a) The concept of a going concern is not applicable as the company has terminated 

the project and has no operations and the financials have been drawn accordingly.  
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b) In the preparation of Annual Accounts, the applicable accounting standards have 

been followed along with proper explanation relating to material departures, if any. 

 

c) The Directors have selected such accounting policies and applied them 

consistently and made judgments and estimates that are reasonable and prudent 

so as to give a true and fair view of the state of affairs of the Company at the end 

of the financial year and of the profit or loss of the Company for that period. 

 

d) The Directors have taken proper and sufficient care for the maintenance of 

adequate accounting records in accordance with the provisions of this Act for 

safeguarding the assets of the Company and for preventing and detecting fraud 

and other irregularities. 

 

e) The Directors have laid down an adequate system of internal financial control with 

respect to reporting on financial statements and the said system is operating 

effectively.  

 

f) The Directors have devised proper systems to ensure compliance with the 

provisions of all applicable laws and that such systems were adequate and were 

operating effectively. 

 

Performance Evaluation of the Board, its Committees and Directors: 
 

The Nomination and Remuneration Committee and the Board have laid down the 

manner in which formal annual evaluation of the performance of the Board, 

committees and individual directors has to be made. 

 
It includes circulation of questionnaires to all Directors for evaluation of the Board and 

its Committees, Board composition and its structure, its culture, Board effectiveness, 

Board functioning, information availability, etc. These questionnaires also cover 

specific criteria and the grounds on which all directors in their individual capacity will 

be evaluated. 

 
Further, the Independent Directors reviewed the performance of Board, Committees, 

and Non-Executive Directors. The performance evaluation of the Board, Committees 

and Directors was also reviewed by the Nomination and Remuneration Committee and 

the Board of Directors.  
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Compliance with Secretarial Standards on Board and General Meetings: 
 
The Company has complied with Secretarial Standards issued by the Institute of 

Company Secretaries of India on Board Meetings and General Meetings. 

 
Protection of Women at Workplace: 

 
The Company has adopted a policy on Protection of Women‘s Rights at workplace in 

line with the policy formulated by the Holding Company. The Company has an Internal 

Complaints Committee under the Sexual Harassment of women at workplace 

(Prevention, Prohibition and Redressal) Act, 2013. This has been widely disseminated. 

There were no complaints of sexual harassment received by the Company during the 

year. 

  
Auditors Report: 
 
The Auditors’ Reports on the financial statements for the financial year 2020-21 are 

unqualified. The Notes to the accounts referred to in the Auditors’ Reports are self-

explanatory and do not call for any further clarifications under section 134(3)(f) of the 

Act.  

 

The Audit Report contains the following emphasis of matters: 
 

1. Note F-9(a) to the financial statements which states that due to the Authority 

(NHAI) default, the Company terminated the project with effect from June 24, 

2015. The Company filed an application under Sec 9 of Arbitration and 

Conciliation Act before the Honorable High Court of Delhi. On the direction of 

Court, the authority took over the Project on June 23, 2016. 

 

On an application made by the Company, the Honorable High Court of Delhi 

directed the Authority to deposit the Toll collections related to the project with 

the Escrow Account of the Company till the decision of arbitration tribunal with 

respect to termination payment determination and settlement. However, the 

Authority has discontinued the deposit of toll collections in the Company’s 

escrow account since November 08, 2020. The lenders of the have written to 

the authority to continue the deposit of toll collections in terms of the Honorable 

High Court of Delhi order dated May 27, 2016 till the termination payment is 

made as per the Arbitration award. 
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Upon completion of the arguments from both the parties, the Honorable Arbitral 

Tribunal pronounced the Majority Award in favour of the Company. Accordingly, 

the Arbitral Tribunal awarded the arbitration award to the Company  vide its 

order dated November 06, 2019 as follows: 

 

The Authority need to pay Termination Payment comprising Debt due and 150% 

of Adjusted Equity. The Authority is liable to make payment of Debt due as on 

June 24, 2013 to the Senior Lenders to be calculated by the Lead Bank and the 

Claimant. The Authority need to pay to the Company pre award simple interest 

on the termination payment of 11.25% per annum July 02, 2015 till November 

06, 2019. And a post award simple interest of 9% per annum from November 

07, 2019 till the date of payment. Also, the authority needs to reimburse the cost 

incurred by the Company for the arbitration amounting to Rs. 81,06,746. The 

Counter claims of the Authority has been rejected. 

 

2. Note F-9(b) to the financial statements which states that the Company had 

lodged a claim of Rs. 583,66,53,282/- in the Arbitration Tribunal against the 

Authority due to dispute regarding the claims made by the Company. The 

Arbitral Tribunal has awarded the Company a sum of Rs. 14,31,70,334/- 

including pre-award interest as per order dated March 04, 2020. The award will 

also carry interest at the rate of 12% per annum from the date of the award till 

the date of payment. Also, the Arbitral Tribunal has instructed the NHAI to 

reimburse the Company an amount of Rs. 99,65,000 incurred towards cost of 

arbitration. 

 

In addition to the above, Arbitral Tribunal has directed the Authority to pay the 

cost incurred towards utility shifting. The Authority must settle the rates with the 

Company and payment for the said work to be made within 60 days from the 

award date. If the payment for the aforesaid work is not made within 60 days, 

then the entire cost of Rs. 1,95,56,375 claimed by the Company needs to be 

paid by the Authority along with interest @12% per starting from the 61st day 

from the award date. 
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3. Note 6(c) to the financial statements which states that Secured lenders had  

approached Debt Recovery Tribunal (DRT) for recovery of entire outstanding 

Term loans during the previous year. On April 15, 2019, the Debt Recovery 

Tribunal, Chennai has allowed the lead bank to recover the debt due along with 

an interest @ 9% instead of the interest rate as charged by the banks effective 

27th February 2017, being the recovery petition date. However the lead bank 

(IDBI Bank) is continuing to charge interest at 13.30% without giving the effect 

to the DRT order. But the Company has given effect of the DRT order in the 

books of accounts from April 01, 2020 onwards without considering the balance 

confirmation received from the respective lenders. 

 

4. Note F-10 to the financial statements which indicates that going concern 

assumptions is not appropriate, hence the financial statements have been 

drawn up accordingly. 

 
Auditor: 
 
M/s. M. K. Dandeker & Co. Chartered Accountants, (Firm Reg no: 000679S) were 

appointed as Statutory Auditor at the AGM held on 26.09.2018 for period of 5 

consecutive years to hold office till the conclusion of the 15th AGM to be held in the 

year 2023.  

 

Details of Significant & Material Orders Passed by the Regulators or Courts or 

Tribunals:  

 

During the year under review, there were no material and significant orders passed by 

the regulators or courts or tribunals impacting the going concern status and the 

Company’s operations in future.  

 

On 28.05.2020 IDBI Bank (Lead Bank) issued the Willful Default Notice (WDC) against 

the Company and Directors on the Board of the Company as per the guidelines laid 

down by RBI Master Circular No. DBR No. CID.BC.22/20.16.003/2015-16 dated 

01.07.2015. Upon receipt of the Notice the Company and L&T Infrastructure 

Development Projects Limited (Holding Company) filed Writ Petitions before the High 

Court of Madras seeking direction from the Hon’ble Court restraining IDBI to take any 

coercive action in terms of the said Notice.  
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Hon’ble Court vide its Order dated 24.07.2020 granted interim injunction, restraining 

IDBI to take any coercive action. The Company made representations before IDBI and 

IDBI has formally withdrawn the WDC Notice vide its mail dated February 11, 2021. 

Accordingly, the Writ Petitions filed before the Hon’ble Madras High Court were 

withdrawn on February 23, 2021. 

 

Copy of Annual Return:  

 

As per the provisions of Section 92(3) of the Act  and Rule 12 of the Companies 

(Management and Administration) Rules, 2014 a copy of the Annual Return is 

available at website https://www.lntidpl.com/businesses/roads/operational-

projects/chennai-tada-tamil-nadu/. 

 
 
Acknowledgement: 
 
Your Directors take this opportunity to thank financial institutions, banks, Central and 

State Government authorities, regulatory authorities and all the stakeholders for their 

continued co-operation and support to the Company.  

 

 

 

 

  For and on behalf of the Board 
    

  
 
  

  Sd/- Sd/- 
                         
  P. G. Suresh Kumar Ashwin Mahalingam 
Date : 12.04.2021   Director Director 
Place: Chennai  DIN: 07124883 DIN: 05126953 
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      Annexure I 

 
FORM NO. AOC.2 

 

Form for disclosure of particulars of contracts/arrangements entered into by the 

company with related parties referred to in sub-section (1) of Section 188 of the 

Companies Act, 2013 including certain arms-length transactions under the third 

proviso thereto. 

(Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2) of 

the Companies (Accounts) Rules, 2014) 

 

1. Details of contracts or arrangements or transactions not at arm's length basis 

 

The Company has not entered into such transactions during the year 

 

2. Details of material contracts or arrangement or transactions at arm's length 

basis 

 

a. There were no contracts or arrangements entered into by the Company with 

related party(s) during the FY 2020 – 21 which required shareholders’ 

approval as per Sec. 188(1) of the Companies Act, 2013 

 

b. The details of related party transactions during the FY 2020 – 21 form part 

of the financial statements as per Ind AS 24 and the same is given in Note. 

 
 

 
 
 

  For and on behalf of the Board 
    
    
  Sd/- Sd/- 
                                    
  P. G. Suresh Kumar Ashwin Mahalingam 
Date :  12.04.2021  Director Director 
Place: Chennai  DIN: 07124883 DIN: 05126953 

 
 
 
 
 






























































