BOARD REPORT

Dear Members,

The Directors have pleasure in presenting their report and Audited Accounts for the year
ended March 31, 2020.

Financial Results / Financial Highlights

(Rs. in crore)

Particulars 2019-20 2018-19

zr_cla_zz( | (Loss) Before Depreciation, exceptional items 64.32 58.95
Iagzziestzgzr)]rceematlon, amortization, impairment, and 0.29 0.01
Profit / (Loss) before exceptional items and tax 64.03 58.94
Add: Exceptional Items - -
Profit / (Loss) before tax 64.03 58.94
Less: Provision for tax 1.1 15.25
Profit for the period carried to the Balance Sheet 62.92 43.70
Add: Other comprehensive Income (0.01) (0.02)
Total Comprehensive income of the year 62.90 43.68
Add: Balance brought forward from previous year 57.01 57.02
Balance available for disposal 119.91 100.70
Debenture Redemption Reserve - 43.70
Balance to be carried forward 119.91 57.01

State of Company Affairs:

The gross revenue and other income for the financial year under review were
Rs. 219.05 crore as against Rs.218.85 crore for the previous financial year registering

an increase of 0.09%. The profit before tax and profit after tax was Rs.64.03 crore &
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Rs.62.92 crore for the financial year under review as against Rs.58.94 crore &
Rs 43.70 crore for the previous financial year, registering an increase in profit by 8.63%
& 43.99% respectively.

Capital & Finance

The Company has not issued and allotted share capital during the year.

During the year the Company has redeemed 321 debentures having a face value of
Rs.10 lakh each.

Capital Expenditure

As on March 31, 2020 the gross fixed and intangible assets including leased assets,
stood at Rs.9.44 crore and the net fixed and intangible assets, including leased assets,
at Rs.9.14 crore. Capital Expenditure during the year amounted to Rs.2.80 crore
however the company has not incurred any capital expenditure towards its intangible
assets.

Deposits

The Company has not accepted deposits from the public falling within the ambit of
Section 73 of the Companies Act, 2013 and the Rules framed thereunder.

Depository System

As on March 31, 2020, the shares of the Company are held in the following manner:
Equity shares:

100% of the Company’s equity paid up capital representing 19,26,00,000 equity shares

@ Rs.10/- each are held in dematerialized form.

Non-convertible Debentures (NCD):

100% of Debentures representing 14449 NCDs @ Rs.10 lakh each are held in

dematerialized form and are listed with Bombay Stock Exchange.

Subsidiary Companies

The Company does not have any Subsidiary/Associate/Joint Venture Companies.
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Particulars of loans given, investments made, guarantees given or security
provided by the Company

Since the Company is engaged in the business of developing infrastructure facilities,
the provisions of Section 186 except sub-section (1) of the Act are not applicable to the

Company.

Details of loans given, investments made or guarantees given or security is provided in

the financial statement.

Particulars of Contracts or Arrangements with related parties

All related party transactions during the year have been approved in terms of the Act
and Securities and Exchange Board of India (Listing Obligations and Disclosures
Requirements) Regulations, 2015. The entire related party transactions were at arms’-
length basis and in the ordinary course of business. The details of material Related

Party Transactions are provided in Annexure | (AOC-2).

Amount to be carried to reserve

Due to inadequate profit the Company has not transferred any amount to any reserves
during the year under review.

Dividend

The Board has not recommended dividend for the financial year 2019-2020.

Material changes and commitments affecting the financial position of the
company, between the end of the financial year and the date of the report

No material changes or commitments adversely affecting the financial position of the
Company have occurred between the end of the financial year and the date of this

report.
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Conservation of Energy, Technology Absorption, Foreign Exchange Earnings
and Outgo

Conservation of Energy and Technology absorption

In view of the nature of activities which are being carried on by the Company,
Section 134(3)(m) of the Act read with Rule 8(3) of the Companies (Accounts) Rules,

2014 conservation of energy and technology absorption does not apply to the Company.

Foreign exchange earnings and outgo

During the year, the Company has not incurred any transaction in foreign currency.

Risk Management Policy

The Company follows the risk management policy of its Holding Company and has in
place a mechanism to inform the Board Members about risk assessment and
minimization procedures and periodical review to ensure that executive management

controls risk by means of a properly designed framework

Corporate Social Responsibility

The Company has constituted a Corporate Social Responsibility (CSR) Committee in
accordance with requirements of Section 135 of the Act read with the rules made
thereunder. As on March 31, 2020 the committee comprised of Dr.Koshy Varghese, Mr.

Pramod Sushila Kapoor and Mr. P. G. Suresh Kumar as Members of the Committee.

The terms of reference of the Corporate Social Responsibility Committee are in line with

the provisions of the Act.

During the year, one CSR committee meeting was held and the details are given below,

Date Strength Members Present

July 10, 2019 3 3

The CSR Policy as approved by the Board of Directors is available on website of its

Holding Company (L&T IDPL) www.Intidpl.com.
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The details of CSR expenditure for the FY 2019-20 is enclosed to this Report as

‘Annexure 2’.

Details of Directors and Key Managerial Personnel appointed / resigned during
the year

Mr. Pramod Sushila Kapoor was appointed as Director with effect from April 22, 2019
and Mr. Karthikeyan T.V. had resigned as Director with effect from May 1, 2019.
Mr. P. G. Suresh Kumar, Director retired by rotation at the Annual General Meeting held

on September 24, 2019 and was reappointed as Director.

The Independent Directors of the Company have registered themselves on the

Independent Director’'s Databank.

The first term of 5 years of the Independent Directors of the Company concluded on
March 29, 2020. Subsequently, the Independent Directors were re-appointed for a
second term of 5 years from March 30, 2020 to March 29, 2025.

The qualification, technical knowledge and expertise of the Independent Directors are
best suited for the Company’s business. The Independent Directors were re-appointed
for the second term of 5 years as non-executive directors felt that the contribution of the
Independent Directors towards the progress of the Company was invaluable so far and

will continue to be so in future also.

Composition of Board of Directors of the Company as on March 31, 2020 stood as

below:
NSC;_ Name of the Director Designation DIN
1 | Mr. Pramod Sushila Kapoor Director 02914307
2 | Mr. P. G. Suresh Kumar Director 07124883
3 | Dr. Koshy Varghese Independent Director 03141594
4 | Ms. Samyuktha Surendran :;;::gi?dent Woman 07138327

Ms. R. Swathi had resigned as Chief Financial Officer with effect October 9, 2019 and
Mr. A. L. N. Varma was appointed in her place with effect from October 11, 2019.
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Mr. Ojes C. Madappattu was reappointed as Manager for a further term of 3 years with
effect from March 15, 2020.

The Key Managerial Personnel (KMP) of the Company as on March 31, 2020 are:

S Name Designation Date of
No. Appointment
1 | Mr. Ojes C. Madappattu Manager March 15, 2020
2 | Mr. AL.N.Varma Chief Financial Officer | October 11, 2019

3 | Mr. R. G. Ramachandran Company Secretary October 28, 2015

Number of Meetings of the Board of Directors
The Meetings of the Board are held at regular intervals with a time gap of not more than

120 days between two consecutive Meetings.

During the year four Board Meetings were held. The details of the Board meetings

conducted during the year are given below:

Date Board Strength Directors present
April 22, 2019 5 4
July 10, 2019 4 4
October 11, 2019 4 4
January 10, 2020 4 4

Information to the Board

The Board of Directors has complete access to the information within the Company

which interalia includes:

¢ Annual revenue budgets and capital expenditure plans

e Quarterly financials and results of operations

¢ Financing plans of the Company

¢ Minutes of the meeting of the Board of Directors, Audit Committee (AC), Nomination
and Remuneration Committee (NRC), Corporate Social Responsibility Committee
(CSR)

e Report on accidents
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¢ Any materially relevant default, if any, in financial obligations to and by the Company

e Any issue which involves possible public or product liability claims of substantial
nature, including any Judgement or Order, if any, which may have strictures on the
conduct of the Company

e Development in respect of human resources

e Compliance or non-compliance of any regulatory, statutory nature or listing

requirements and investor service

The Independent Directors have the freedom to interact with the Company’s
management. Interactions happen during the Board / Committee Meetings, when senior
company personnel are asked to make presentations about performance of the
Company. Presentations are made regularly to the Board/NRC/AC (minutes of Board,
AC and NRC are circulated to the Board), Presentations, inter alia cover business
strategies, management structure, management development and planning, half-yearly
and annual results, budgets, treasury, review of Internal Audit reports, risk

management, etc.

Audit Committee

The Company has constituted an Audit Committee in terms of the requirements of the
Companies Act, 2013. During the year, the Committee was reconstituted with Mr.
Pramod Sushila Kapoor in place of Mr. Karthikeyan T.V. who has resigned as Director.
As on March 31, 2020 the Committee comprised of Dr. Koshy Varghese, Ms.

Samyuktha Surendran and Mr. Pramod Sushila Kapoor.

During the year, four audit committee meetings were held. The details of the meetings

conducted during the year under review are given below:

Date Strength Members present
April 22, 2019 3 2
July 10, 2019 3 3
October 11, 2019 3 3
January 10, 2020 3 3
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Vigil Mechanism / Whistle Blower Policy

As per the provisions of Section 177(9) of the Act, the Company is required to establish
an effective Vigil Mechanism for directors and employees to report genuine concerns.
The Head Internal Auditor of the Holding Company was the co-ordinator for the Vigil
Mechanism and responsible for receiving, validating, investigating and reporting to the

Audit Committee during the year.

The Company follows the whistle blower policy of the Holding Company to report
concerns about unethical activities, actual/suspected frauds and violation of Company’s
Code of Conduct. The policy provides for adequate safeguards against victimization of
persons who avail the same and provides for direct access to the Chairman of the Audit
Committee.

Member can view the details of the whistle blower policy under the said framework of

the Holding Company on its website www.Intidpl.com.

Company Policy on Director Appointment and Remuneration

The Company had constituted the Nomination and Remuneration Committee in
accordance with the requirements of the Act read with the Rules made thereunder. The
Committee comprised of Dr. Koshy Varghese, Ms. Samyuktha Surendran and Mr. P. G.

Suresh Kumar.

During the year, three Meetings of the Nomination and Remuneration Committee was

held as detailed hereunder-.:

Date Strength Members Present
April 22, 2019 3 2
October 11, 2019 3 3
January 10, 2020 3 3

The Committee had formulated a policy on Director’s appointment and remuneration
including recommendation of remuneration of the Key Managerial Personnel (KMP) and
the criteria for determining qualifications, positive attributes and independence of a

Director and also for KMP.
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Declaration of independence

The Company has received declaration of independence as stipulated under Section
149(7) of the Act from the Independent Directors confirming that he/she is not

disqualified from continuing as an Independent Director.

Adequacy of Internal Financial Controls

The Company has designed and implemented a process driven framework for Internal
Financial Controls (‘IFC’) within the meaning of the explanation to Section 134(5)(e) of
the Act. For the year ended March 31, 2020, the audit committee and Board have opined
that the Company has sound IFC commensurate with the nature and size of its business
operations and operating effectively and no material weaknesses exist. The Company
has a process in place to continuously monitor the same and identify gaps, if any, and
implement new and / or improved controls wherever the effect of such gaps would have

a material effect on the Company’s operations.

Directors Responsibility Statement

The Board of Directors of the Company confirms that:

a) In the preparation of Annual Accounts, the applicable accounting standards have

been followed along with proper explanation relating to material departures, if any.

b) The Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial

year and of the profit or loss of the Company for that period.

c) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other

irregularities.
d) The Directors have prepared the Annual Accounts on a going concern basis.

e) The Directors have laid down an adequate system of internal financial control with
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respect to reporting on financial statements and the said system is operating

effectively.

f) The Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and were

operating effectively.

Performance Evaluation of the Board, its Committees and Directors

The Nomination and Remuneration Committee and the Board have laid down the
manner in which formal annual evaluation of the performance of the Board, committees

and individual directors has to be made.

It includes circulation of questionnaires to all Directors for evaluation of the Board and
its Committees, Board composition and its structure, its culture, Board effectiveness,
Board functioning, information availability, etc. These questionnaires also cover specific
criteria and the grounds on which all directors in their individual capacity will be

evaluated.

Further, the Independent Directors reviewed the performance of Board, Committees,
and Non-Executive Directors. The performance evaluation of the Board, Committees
and Directors was also reviewed by the Nomination and Remuneration Committee and

the Board of Directors.
Disclosure of Remuneration
The information required under Section 197(12) of the Act and the Rules made

thereunder, is provided below.

The Directors of the Company are not paid any remuneration except sitting fees to
Independent Directors. Hence, the remuneration of the Directors to that of the

employees of the Company is not comparable.
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Remuneration of KMP

Rs.in lakh (rounded off to two decimals)

S = Performance of the
g g % increase in Company for FY 2018-19
N N . 1% of Revenue | % of change
-5 n n remuneration Increase in in Profit /
T £ < |of FY 2019-20
Name of the KMP S, = = as compared revenue of FY| Loss after
2 = = PAEE 2018-19as | Tax of FY
=) < © to previous
2 @ FY 2018-19 compared to | 2018-19 as
2 g FY 2019-20 |compared to
& 2 FY 2018-19
Mr. Ojes C.Madappattu Manager | 23.13 | 20.48 12.94%
Mr. A.L.N.Varma* CFO - 0.09% 8.63%
Mr. R.G.Ramachandran® Company - -
Secretary

*Employees of Holding Company

The Median Remuneration of Employees (“MRE”) was Rs. 0.052 crore and Rs. 0.046
crore in the financial year 2019-20 and 2018-19 respectively. The percentage increase

in MRE in the financial year 2019-20 as compared to previous financial year is 6%.

The number of permanent employees on the rolls of the Company as of March 31, 2020
and March 31, 2019 was 11 and 12 respectively.

The remuneration paid to the employees is as per the remuneration policy of the Holding
Company.

A statement containing the names of every employee employed throughout the financial
year and in receipt of remuneration of Rs.1.02 crore or more or employed for part of the
year and in receipt of Rs.8.5 lakh or more a month under Rule 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 is enclosed to
this report as ‘Annexure 3 ‘.

In terms of Section 136(1) of the Act and the Rules made thereunder, the Report and
Accounts are being sent to the shareholders. None of the employees listed in the said

Annexure 3 are related to any Director of the Company.
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Compliance with Secretarial Standards on Board and General Meetings

The Company has complied with Secretarial Standards issued by the Institute of

Company Secretaries of India on Board Meetings and General Meetings.

Protection of Women at Workplace

The Company has adopted a policy on Protection of Women'‘s Rights at workplace in
line with the policy formulated by the Holding company. This has been widely
disseminated. The Company has an internal compliance committee under the Sexual
harassment of women at work place (Prevention, Prohibition and redressal) Act, 2013.
There were no complaints of sexual harassment received by the Company during the

year.

Auditors Report

The Auditors’ Reports on the financial statements for the financial year 2019-20 are
unqualified. The Notes to the accounts referred to in the Auditors’ Reports are self-
explanatory and do not call for any further clarifications under section 134(3)(f) of the
Act.

Auditor

The Company at the third Annual General Meeting (AGM) held on September 25, 2015
for the Financial Year 2015-16 had appointed M/s M. K. Dandeker & Co, Chartered
Accountants, (Registration no. 000679S), Chennai as Statutory Auditors of the
Company to hold office until the conclusion of the AGM to be held during the year 2020.

Secretarial Auditor

M/s Balaji Rajan & Associates, Company Secretary in practice (CP No. 6965), was
appointed to conduct the secretarial audit of the Company for the financial year

2019-20, as required under Section 204 of the Act and Rules thereunder.

The secretarial audit report to the Shareholders for the financial year 2019-20 is

attached to this Report and is unqualified and has no adverse remark - ‘Annexure 4’.
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Cost auditor

M/s Srinivasan Damodaram & Associates, Cost Accountant (Membership No. 000825),
was appointed as Cost Auditor of the Company for audit of cost accounting records for
the financial year 2019-20, pursuant to the provisions of Section 148 of the Act and Rule
3 and 4 of the Companies (Cost Records and Audit) Amendment Rules, 2014. The
Report of the Cost Auditors for the financial year 2019-20 would be filed with the Ministry
of Corporate Affairs (MCA) once the same is finalised. The cost audit report for the year
2018-19 was filed with MCA.

Details of Significant & Material Orders Passed by the Regulators or Courts or
Tribunals

During the year under review, Central Electricity Regulatory Commission (CERC) vide
its Order dated January 22, 2020 granted approval for securitisation of Assets of the

Company with respect to refinancing of the Project in favour of the Lenders.

Extract of Annual Return

The extract of the annual return in Form No. MGT — 9 is enclosed to this Report as
‘Annexure 5’.

Debenture Trustee

As at March 31, 2020, the total outstanding debentures allotted by the Company were
Rs.1444.90 crore. M/s IDBI Trusteeship Services Limited, having their office at Asian
Building, ground floor, 17, R.Kamani Marg, Ballard Estate, Mumbai 400001 were

appointed as the Debenture Trustee for the same.
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Acknowledgement

The Board of Directors wish to express their appreciation to all the employees for their
outstanding contribution to the operations of the Company during the year. Your
Directors take this opportunity to thank financial institutions, banks, Central and State
Government authorities, regulatory authorities, stock exchanges and all the

stakeholders for their continued co-operation and support to the Company.

For and on behalf of the Board

Pramod Sushila Kapoor P.G.Suresh Kumar
Date: July 7, 2020 Director Director
Place: Chennai DIN: 02914307 DIN: 07124883
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FORM NO. AOC.2
Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013 including
certain arms-length transactions under the third proviso thereto
(Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

1. Details of contracts or arrangements or transactions not at arm's length basis
The Company has not entered into such transactions during the year.

2. Details of material contracts or arrangement or transactions at arm's length basis

a. There were no contracts or arrangements entered into by the Company with related party(s)
during the FY 2019 — 20 which required shareholders’ approval as per Sec. 188(1) of the
Companies Act, 2013

b. The details of related party transactions during the FY 2019 — 20 form part of the financial

statements as per Ind AS 24 and the same is given in Note

For and on behalf of the Board

Pramod Sushila Kapoor P.G.Suresh Kumar
Date: July 7, 2020 Director Director
Place: Chennai DIN: 02914307 DIN: 07124883
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Annexure 2

CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES

a. Amount to be spent on CSR:

Particulars

Amount in Rs

Average Net Profit of the Company for the last three financial years
Amount to be spent as CSR during the year

Amount carried forward from earlier years
Amount spent during the year
Amount unspent aggregating

45,67,73,274
91,35,500
41,03,988
81,77,099
50,62,389

The CSR committee confirms that the implementation and monitoring of the CSR policy is in compliance

with the CSR objectives and policy of the Company.

b. Manner in which amount spent during the financial year:

CSR project/activity identified Sector in Projects/ | Amount Amount | Cumulative | Amount
which the | Programs: | outlay |spenton the | spend upto | spent
Project is (budget) project/ [the reporting | (Direct/
covered Village/ | project/ | programs period  [implement
State program | Sub-heads: ing
wise agency)
Construction of Class Room Buildings and Toilets including Water Tank (1000 Ltr), Septic Tank (6000 Ltr) and
Sump (1000 Ltr)
. Meersabihally
Completion of Contract and Educaton | \Vilage/ | 585934 | 585934 | 585934 | Direct
Handover of Keys
Karnataka
Construction of Two Class Room Buildings
1 Basement works 7,08,000 7,08,000 7,08,000
2 Ground Floor Slab 4,24,800 4,24,800 4,24,800
3 Brick Work 2,83,200 2,83,200 2,83,200
4 Internal/External Plastering Katarki Village 2,83,200 2,83,200 2,83,200
5 Doors, UPVC.Wmdow & Education I Karnataka | 2,83,200 2.83.200 283200 Direct
Louvers/Flooring
6 Painting/Plumbing/Electrical 283200 2.83.200 283200
works
7 Completion of Contract and 566,400 5.66,400 566,400
Handover of Keys
Construction of Two Class Room Buildings
1 Basement works 7,08,000 7,08,000 7,08,000
2 Ground Floor Slab 4,24,800 4,24,800 4,24,800
3 Brick Work 2,83,200 2,83,200 2,83,200
4 Internal/External Plastering . Bannigola / 2,83,200 2,83,200 2,83,200 )
D UPVC Window & Education Karmataka Direct
g poors, U VL Window 283200 | 283200 |  2,83,200
Louvers/Flooring
6 ;ilrrllténg/Plumblng/EIectrlcaI 2.83.200 2.83.200 2.83.200
7 Completion of Contract and 5,66,400 5.66,400 566,400
Handover of Keys
Construction of School Building
. . Mysandra / ;
Completion of Contract Education 29,51,630 19,27,165 19,27,165 | Direct
Karnataka
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The Company has already identified the projects and the partial work / payment done. During first quarter
FY 2020 — 21 the identified project works are proposed to be completed and thereupon payment will be

made by the Company.

For and on behalf of the Board

Pramod Sushila Kapoor P.G.Suresh Kumar
Date: July 7, 2020 Director Director
Place: Chennai DIN: 02914307 DIN: 07124883
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Annexure 3

Details of top ten employees in terms of remuneration as on March 31, 2020
[Pursuant to Rule 5(2) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014]

S.No. Employee Name Designation (Rsficr;rgrore)
1 Ojes C Madappattu Eirnlglsa)nager — Projects (Transmission 0.23
2 Santhosh Kumar A 221?;?$xiigager - Accounts & 0.08
3 K Kaladharan Officer - Construction (Transmission Line) 0.07
4 Sridhara Murthy M R Officer — Liaison 0.07
5 More Nagesh Dhondiba | Officer — Materials 0.06
6 Poorna Chandra Rao N | Sr Engineer - Maintenance 0.05
7 Chiranjeevi K Engineer - Maintenance 0.05
8 Dora Babu S Engineer - Maintenance 0.05
9 Pradeep J Engineer - Maintenance 0.05
10 | Dinesh P.S Engineer - Maintenance 0.05

* CTC as per HR Policy

Date: July 7, 2020
Place: Chennai

For and on behalf of the Board

Pramod Sushila Kapoor

Director
DIN: 02914307

P.G.Suresh Kumar
Director
DIN: 07124883
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FormNo.MR-3
SECRETARIAL AUDIT REPORT

For the Financial Year2019-20

[Pursuant to section 204(1) of the Companies Act,2013 and Rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
M/S. KUDGI TRANSMISSION LIMITED,

Chennai

I have conducted the Secretarial Audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by M/s. KUDGI TRANSMISSION LIMITED
(CIN U40106TN2012PLC111122) (hereinafter called the company). Secretarial Audit was
conducted in a manner that provided me a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of M/s .KUDGI TRANSMISSION LIMITED books, papers,
minute books, forms and returns filed and other records maintained by the Company and also
the information provided by the Company, its officers, agents and authorized representatives
during the conduct of secretarial audit, I hereby report that in my opinion , the company has ,
during the audit period covering the financial year ended 31% March 2020, complied with the
statutory provisions listed thereunder and also that the Company has proper Board-processes
and compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

I have examined the books, paper, minute books, forms and returns filed other records
maintained by M/s. KUDGI TRANSMISSION LIMITED (“the Company”) for the
Financial Year ended on 31 March 2020 according to the provisions of:

The Companies Act, 2013 (the Act) and the rules made there under;

1) The National Highways Authority of India Act, 1988.

The Company has complied with the provisions of Securities Exchange of Board of
India (Listing Obligation and Disclosure Requirements), 2015 and it has published
half year financial results in the newspaper.

The Company is a Debt Listed Closely held Public Limited Company and hence compliance
under the Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (‘SEBI Act’) via:
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1. The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992 ;

il. The Securities and Exchange Board of India (Issue of capital and Disclosure
Requirements) Regulations, 2009

iii.  The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999;

iv.  The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009 and

V. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998
are NOT ATTRACTED.

I have also examined compliance with the applicable clauses of the Secretarial Standards issued
by The Institute of Company Secretaries of India and during the period under review the
company has complied with the provisions of the Act, Rules, Regulations, Guidelines,
Standards, etc as mentioned above.

Further that the management of the Company as informed that all the Related Party
Transactions entered by the Company during the period under review have been entered at
Arm’s Length Basis and in the Ordinary Course of Business and therefore, compliance of
provisions of Companies Act, 2013 in respect of any of these transactions do not arise.

I further report that the Board of Directors of the Company is constituted with Executive
Directors and Non-Executive Directors. The changes in the composition of the Board of
Directors that took place during the periods under reviews were carried out in compliance with
the provisions of the Act.

Adequate notice is given to all the Directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

In respect of resolution passed in circulation the company followed a healthy system of
circulating the detailed agenda to all the Directors in a single file system, followed by placing
the concerned agenda in the subsequent meeting.

A review of the minutes of the Board meetings held during the year indicate that wherever
required detailed deliberations were carried out in respect of all the agenda items that were
required to be so carried out and there were no dissenting views in respect of any of the items.

I further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.
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I further report that during the period under review, the Board of Directors of the Company
has approved the following major items:

-Appointment of Mr.Pramod Sushila Kapoor as Additional Director of the Company
w.e.f. 22/04/2019
-Resignation of Mr. Venkataraman Karthikeyan from the position of Director of the
Company w.e.f. 01/05/2019
-Resignaiton of Mrs. Ravisankar Swathi from the position of Chief Financial Officer
of the Company w.e.f. 09/10/2019
-Appointment of Mr. Anaparthi Lakshmi Narayana Varma as Chief Financial Officer
of the Company w.e.f. 11/10/2019
I further report that during the audit period the company has obtained the approval of its
members for the following major items:

- Alteration of Articles of Association of the Company by annexing PART A in the existing
Articles of Association which comprise of clause no.1 to 13 in the ExtraOrdinary General
Meeting of the company held on 27/05/2019

- Mr.Pramod Sushila Kapoor, appointed as Additional Director by the Board of Directors on
22/04/2019 has been appointed as Director in the Annual General Meeting held on

24/09/2019;

- Mr.Koshy Varghese and Ms. Samyuktha Surendran have been re-appointed as Independent
Directors for the period of five years from 30/03/2020 to 29/03/2025 in the Extra-Ordinary
General Meeting held on 02/03/2020.

I further report that my audit was subjected only to verifying adequacy of systems and
procedures that are in place for ensuring proper compliances by the Company and [ am not

responsible for any lapses in those compliances on the part of the Company.

Note: This report is to be read with our letter of even date which is annexed as Annexure A and

forms an integral part of this report.

Place: Chennai
Date:



To

Kudgi Transmission Limited

Annexure A

The Members,
M/s.Kudgi Transmission Limited,
Chennai.

Our report of even date, it is to be read along with this supplementary testimony:

a)

b)

Maintenance of secretarial record is the responsibility of the Management of the
Company.Our responsibility is to express an opinion on these Secretarial Record based
on our audit

We have followed the audit practices and processes that were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
The verification was done on a test basis to ensure that correct facts are reflected in
Secretarial records. We believe that the processes and practices we followed provide a
reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books
of Accounts of the Company.

Wherever required, we have obtained Management representation about the compliance
of laws, rules and regulation and happenings of events etc.

The Compliance of the provisions of corporate and other applicable laws, rules and
regulation, standards is the responsibility of management. Our examination was limited
to the verification of procedures on test basis.

The Secretarial Audit is neither an assurance as to the future viability of the company
nor of the efficacy or effectiveness with which the management conducted the affairs of
the Company.

Place: Chennai
Date:



Annexure 5
Form No. MGT-9
Extract of annual return as on the financial year ended on March 31, 2020
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

. REGISTRATION AND OTHER DETAILS:

CIN U40106TN2012G0OI111122

Registration Date 27/11/2012

Name of the Company Kudgi Transmission Limited

Category / Sub-Category of the Company Company limited by shares/ Indian non-
government company

Address of the Registered office and contact P.0.Box.979, Mount Poonamallee Road

details Manapakkam Chennai TN 600089
www.Intidpl.com

Whether listed company Yes / No Yes. Listed with BSE

Name, Address and Contact details of Registrar | NSDL Database Management Limited.

and Transfer Agent, if any 4" Floor, 'A’ Wing, Trade World, Kamala Mills
Compound, Senapati Bapat Marg, Lower Parel,
Mumbai — 400013.
(Phone: +91 22 49142700)

ll. Principal business activities of the company

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

s NIC Code of % to total
N.o Name and Description of main products / services the Product/ | turnover of the
) service Company
1 Constructlon/.ere.ctlon and malntgngnce _of Power, 49202 100%

Telecommunication and Transmission Line

lll. Particulars of holding, subsidiary and associate companies

S. | Name and CIN/GLN of the Company Holding/ % of Applicable
No. Subsidiary/ | shares Section
Associate held
1 L&T Infrastructure Development Projects
Limited(L&T IDPL) Holding 99.9% 2(46)
CIN:U65993TN2001PLC046691




IV. Share holding pattern (equity share capital breakup as percentage of total equity)

Kudgi Transmission Limited

i) Category-wise Share Holding
No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
Change
o, o,
Category of Shareholders Demat Physical Total /"Sr:‘f Total Demat Physical Total % of Total dltj;;mg
ares Shares e
year
A. Promoters
1) Indian
a) Individual/HUF - — — - - — - — _
b) Central Govt - - - - - - _ _ _
c) State Govt (s) - - - - - - - - -
d) Bodies Corp. 192599993 — | 192599993 99.99 | 192599993 — | 192599993 99.99 -
e) Banks/Fl - - - - - — _ _ _
f)  Any Other.... - — - - - - - - -
Sub-total (A) (1):- 192599993 — | 192599993 99.99 | 192599993 — | 192599993 99.99 -
2) Foreign
a) NRIs — Individuals - - - - - - — — -
b)  Other — Individuals - - - - - — - _ _
c) Bodies Corp. - - - - - - - - -
d) Banks/FlI - - - - - - - - -
e) Any Other.... - - - - - - - - -
Sub-total (A) (2):- - - — — - - — _ —
Total shareholding of Promoter (A) =
(A)(1)+(A)(2) 192599993 192599993 99.99 | 192599993 192599993 99.99
B. Public Shareholding
1) Institutions
a) Mutual Funds - - - - - - - — _
b) Banks/FlI - - - - — — _ _ _
c) Central Govt - - - - - - - — —
d) State Govt (s) - - - - - - - - -
e) Venture Capital Funds - - - - - — - _ _
f)  Insurance Companies - - - - - — — - _
g) Flis - - - - - — - _ _
h)  Foreign Venture Capital Funds - - — — - - - — _
i)  Others (specify) - - - - - - - - -
Sub-total (B) (1):- - - - - - - - - -




Kudgi Transmission Limited

2) Non-Institutions
a) Bodies Corp.

i) Indian
i) Overseas
b) Individuals

i)  Individual shareholders
holding nominal share
capital upto Rs. 1 lakh

i) Individual shareholders
holding nominal share
capital in excess of
Rs. 1 lakh

c) Others (specify)

5*

7*

0.01

7*

7*

0.01

Sub-total (B) (2):-

5*

7*

0.01

7*

7*

0.01

Total shareholding of Public
shareholding (B) =(B)(1)+(B)(2)

5*

7*

0.01

7*

7*

0.01

C. Shares held by Custodian for
GDRs & ADRs

Grand Total (A+B+C)

192599998*

2

192600000

100

192600000

192600000

100

*including shares held by individuals jointly with L&T Infrastructure Development Project Limited.




(ii) Shareholding of Promoters

Kudgi Transmission Limited

S.No Shareholder’s| No. of Shares held as on No. of Shares held as on %
Name April 1, 2019 March 31, 2020 change
No. of % of %of No. of % of %of in share
Shares total Shares Shares total Shares |holding
Shares |Pledged / Shares |Pledged/ | during
of the |encumbe of the |encumber |the year
company red company ed

to total to total

shares shares
1 L&T IDPL 192599993 | 99.99% — 1192599993 | 99.99% - —
Total 192599993 | 99.99% —1192599993 | 99.99% - —

(iii) Change in Promoters’ Shareholding (please specify, if there is no change): NIL

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders
of GDRs and ADRs):

For Each of the Top 10
Shareholders

No. of
shares

% of total
shares

during

Cumulative Shareholding
the year

No. of
shares

% of total
shares

Mr. Shailesh K Pathak jointly with L&T IDPL

As on April 1, 2019

No change in shareholding during
the year

As on March 31, 2020

Dr. Esther Malini jointly with L&T

IDPL

As on April 1, 2019

No change in shareholding during
the year

As on March 31, 2020

Mr. P.Padmanabhan jointly with L&T IDPL

As on April 1, 2019

No change in shareholding during
the year

As on March 31, 2020

Mr. Karthikeyan T V jointly with L&T IDPL

As on April 1, 2019

No change in shareholding during
the year

As on March 31, 2020




Kudgi Transmission Limited

(v) Shareholding of Directors and Key Managerial Personnel:

Cumulative Shareholding
S. For Each Director and Key No. of % of total during the year

No. Managerial Personnel shares shares No. of
shares

% of total
shares

1 | Mr. P.G.Suresh Kumar jointly with L&T IDPL

As on April 1, 2019 1 0

No change in shareholding during
the year

As on March 31, 2020 1 0

2 | Mr. R.G.Ramachandran

As on April 1, 2019 2 0

No change in shareholding
during the year

As on March 31, 2020 2 0

V. Indebtedness

Indebtedness of the Company including interest outstanding/accrued but not due for payment:

(Amount in Rs.)

Unsecured

Particulars Secured loans
Loans

Total
Indebtedness

Indebtedness at the beginning of the year

i) Principal amount 14718364297 -
ii) Interest accrued but not paid - -

iii) Interest accrued but not due 1,258,857,276 -

14,718,364,297

1,258,857,276

Total( i+ii+iii) 15,977,221,573 -

15,977,221,573

Change in Indebtedness during the financial year

ii) Interest accrued but not paid - -

iii) Interest accrued but not due 1,244,426,421 -

Addition - - -
Reduction (316,752,480) - (316,752,480)
Net change (316,752,480) - (316,752,480)
Indebtedness at the end of the year

i) Principal amount 14,416,042,672 —| 14,416,042,672

1,244,426,421

Total( i+ii+iii) 15,660,469,093 -

15,660,469,093




VI. Remuneration of Directors and Key Managerial Personnel

Kudgi Transmission Limited

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

(Amount in Rs.)

S. . . Manager: Total
No. Particulars of Remuneration Ojes C. Madappattu| Amount
1. | Gross salary
(a) Salary as per provisions contained in section 17(1) of 23,13,100 23,13,100
the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 - -
(c) Profits in lieu of salary under section 17(3) Income- - -
tax Act, 1961
2. | Stock Option - -
3. | Sweat Equity - -
4. | Commission as % of profit - -
5. | Others, please specify - -
Total 23,13,100 23,13,100
Ceiling as per the Act 6,48,16,084 | 6,48,16,084

B. Remuneration to other directors:

(Amount in Rs.)

Particulars of Remuneration

Name of the Directors

Total

Independent Directors

Dr. Koshy
Varghese

Ms. Samyuktha
Surendran

Amount

Fee for attending Board Meeting / Committee
Meeting

Commission

Others

1,35,000

1,70,000

3,05,000

Total (1)

1,35,000

1,70,000

3,05,000

Other Non — Executive Directors

1) Mr. Pramod Sushila Kapoor

2) Mr. P.G.Suresh Kumar

No fee for attending Board Meeting / Committee
Meeting and no Commission was paid

Total (2)

Total =(1+2)

1,35,000

1,70,000

3,05,000

Total Managerial Remuneration

NA

Overall Ceiling as per the Act

Sitting fees not more than Rs.1,00,000 per
meeting of Board or Committee.

C. Remuneration to Key Managerial Personnel Other Than MD/Manager/WTD

No remuneration was paid to Key Managerial Personnel other than Manager. Mr. A.L.N.Varma, Chief
Financial Officer and Mr. R.G.Ramachandran, Company Secretary are employees of the Holding
Company.



Kudgi Transmission Limited

VII. Penalties / Punishment/ Compounding of Offences: Nil

For and on behalf of the Board

Pramod Sushila Kapoor P.G.Suresh Kumar

Date: July 7, 2020 Director Director
Place: Chennai DIN: 02914307 DIN: 07124883



INDEPENDENT AUDITOR’S REPORT

To the Members of M/s. Kudgi Transmission Limited

Report on the Ind AS Financial Statements

Opinion

We have audited the Ind AS financial statements of Kudgi Transmission Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the
year then ended, and notes to the Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”’) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards (“Ind AS”’) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2020, and profit, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Ind AS financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the Ind AS financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the Ind AS financial statements of the current period. These matters were addressed in the
context of our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon,

and we do not provide a separate opinion on these matters.

We have determined that there are no Key Audit Matters to communicate in our report.
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Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the Ind AS financial statements and our auditor’s report
thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Ind AS financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of accounts.

d) Inouropinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 4 of the Companies (Indian Accounting
Standards) Rules, 2015.

e) On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from

being appointed as a director in terms of Section 164 (2) of the Act.

f)  Withrespect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For M.K. Dandeker & Co.,
(ICAI Regn. No. 000679S)

Date: May 02, 2020 S. Poosaidurai

Partner
Place: Chennai Chartered Accountants
UDIN: 20223754AAAADR3041 Membership No. 223754
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in our Report of even date)

a. The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assets.

b. The Fixed Assets have been physically verified by the Management at regular Intervals and no
material discrepancies were noticed on such verification.

c. The title deeds of immovable properties are held in the name of the Company.

The Company is engaged in the business of infrastructure development and maintenance and hence

clause 3 (ii) of the Companies (Auditor’s Report) Order 2016 relating to inventory is not applicable.

According to the information and explanations given to us, the Company has not granted unsecured

loans which are repayable on demand to companies, firms, Limited Liability Partnerships or other

parties covered in the register maintained under section 189 of the Companies Act, 2013.

The Company has not entered into any transaction in respect of loans, investments, guarantees and

securities, which attracts provisions of section 185 and 186 of the Companies Act, 2013. Therefore,

the paragraph 3(iv) of the of Companies (Auditor’s Report) order 2016 is not applicable to the

Company.

The Company has not accepted deposits and the directives issued by the Reserve Bank of India and

the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act and the

rules framed there under are not applicable to the Company.

The Company is maintaining the cost records as specified by the Central Government under sub-

section (1) of section 148 of the Companies Act in respect of services carried out by the Company.

. a. According to the information and explanations given to us, the Company is regular in depositing

undisputed statutory dues including provident fund, employees’ state insurance, income-tax, goods

and services Tax, duty of customs, cess and any other statutory dues with the appropriate

authorities.

b. According to the information and explanation given to us, the details of statutory dues which have

not been deposited as on March 31, 2020 on account of disputes are given below:

. Period to which Forum where the
Particulars . . . Amount (In%)
amount relates dispute is pending
Income Tax AY.2017-18 CIT (Appeals) 44,19,994
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10.

11.

12.

13.

14.

15.

16.

The Company has not defaulted in repayment of loans or borrowings to a financial institution, bank,
Government or dues to debenture holders.

The Company has not taken any term loans or raised any money by way of initial public offer or further
Public offer during the year.

Based on the information and explanation given to us, no material fraud by the Company or any fraud
on the Company by its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the managerial remuneration has been paid or provided in accordance with
the requisite approvals mandated by the provisions of section 197 read with Schedule V of the
Companies Act 2013.

The Company is not a Nidhi Company and hence clause3 (xii) of the Companies (Auditor’s Report)
Order 2016 is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, all transactions with the related parties are in compliance with sections 177
and 188 of the Companies Act, 2013 where applicable and the details of such transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934,

For M.K. Dandeker & Co.,
(ICAI Regn. No. 000679S)

Date: May 02, 2020 S. Poosaidurai

Partner

Place: Chennai Chartered Accountants
UDIN: 20223754AAAADR3041 Membership No. 223754
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kudgi Transmission Limited
(“the Company”) as of March 31, 2020 in conjunction with our audit of the Ind AS financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance
Note”). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For M. K. Dandeker & Co.,
(ICAI Regn. No. 000679S)

Date: May 02, 2020 S. Poosaidurai

Partner
Place: Chennai Chartered Accountants
UDIN: 20223754AAAADR3041 Membership No. 223754

Page | 9



Kudgi Transmission Limited
Balance Sheet as at March 31, 20

Particulars

Note

As at March 31, 202!

As at March 31, 201!

g g
ASSETS
Non-current asset
a) Property, Plant and Equipment 1(a) 9,14,33,598 3,97,96,899
b) Capital work-in-progress 1(b) - 2,66,03,208
c) Financial Assets
i) Loans 2 50,000 3,85,400
ii) Other financial assets 3 15,30,44,82,392 15,64,66,79,177
d) Other non-current assets 4 1,55,024 3,93,056
A 15,39,61,21,01 15,71,38,57,74
Current assets
a) Financial Assets
i) Investments 6 2,07,90,00,522 2,77,09,26,102
i) Cash and bank balances 7 37,52,084 2,66,29,797
iii) Other bank balances 8 2,27,65,14,606 1,01,72,77,533
iv) Loans 2 1,32,000 -
b) Current Tax Assets (net) 5 6,00,44,973 -
c) Other current assets 4 2,24,50,177 1,65,39,104
B 4,44,18,94,36 3,83,13,72,53
TOTAL A+B 19,83,80,15,376 19,54,52,30,276
EQUITY AND LIABILITIES
EQUITY
a) Equity Share Capital 9 1,92,60,00,000 1,92,60,00,000
b) Other Equity 10 2,19,97,11,565 1,57,06,41,785
C 4,12,57,11,56 3,49,66,41,78
LIABILITIES
Non-current liabilities
a) Financial liabilities
i) Borrowings 11 14,05,60,42,672 14,39,83,64,297
i) Other financial liabilities 15 3,00,000 -
b) Provisions 12 4,69,111 2,48,102
c) Other non-current liabilities 13 3,15,364 3,15,364
D 14,05,71,27,14 14,39,89,27,7¢
Current liabilities
a) Financial liabilities
i) Trade payables 14
- Dues to micro and small enterprises 1,43,95,806 1,28,65,446
- Dues to others 1,78,70,878 3,55,08,877
ii) Other financial liabilities 15 1,60,66,57,546 1,58,48,02,159
b) Other current liabilities 13 1,59,76,375 1,05,11,021
c) Provisions 12 2,76,059 1,13,387
d) Current tax liabilities (net) 16 - 58,59,838
E 1,65,51,76,66 1,64,96,60,72
Total Equity and Liabilities C+D+E 19,83,80,15,376 19,54,52,30,276
Contingent liabilities F
Commitments G
Other notes forming part of accounts H
|

Significant accounting policies

As per our report attached
For M.K.Dandeker & Co.
Chartered Accountants
(Firm Reg.N0.000679S)
by the hand of

S. Poosaidura
Partner
Membership No.: 223754

Place: Chennai
Date: May 02, 2020

For and

Pramod Sushila Kapoor

Director

(DIN: 02914307)

A.L.N.Varma

Chief Financial Officer

on behalf dhe Board

P.G.Suresh Kumar
Director
(DIN: 07124883)

R.G.Ramchandran
Company Secretary
(M.No.A19251)

Place: Chennai
Date: May 02, 2020




Kudgi Transmission Limited
Statement of Profit and loss for the year ended Marh 31, 202

. 2019-20 2018-19

Particulars Note z z z
REVENUE

Revenue from Operations 17 1,93,51,68,073 1,95,45,08,033

Other income 18 25,52,98,302 23,39,96,387

Total Income 2,19,04,66,37 2,18,85,04,42
EXPENSES

Operating expenses 19 13,97,44,551 16,82,77,530

Employee benefits expenses 20 1,22,53,686 99,11,440

Finance cost 21 1,35,19,40,808 1,38,14,19,576

Depreciation and amortisation expenses 1(a) 29,21,072 74,697

Other expens: 22 4,33,29,81 3,93,92,60

Total Expense: 1,55,01,89,93 1,59,90,75,85
Profit/(loss) before tay 64,02,76,44 58,94,28,56

Tax Expenses

- Current tax pertaining to current year - 15,24,68,253
- Current tax pertaining to prior year 1,10,90,362 -
1,10,90,362 15,24,68,253

Profit/(loss) after tax 62,91,86,079 43,69,60,315
Other Comprehensive Incom:

i) Items that will not be reclassified to profit @oss) (net of tax) (1,16,299) (1,75,757)
Total Comprehensive Income for the year 62,90,69,780 43,67,84,558
Earnings per equity share (Basic and Diluted)  H(9) 3.27 2.27
Face value per equity share 10.00 10.00

As per our report attached
For M.K.Dandeker & Co.
Chartered Accountants
(Firm Reg.N0.000679S)
by the hand of

S. Poosaidurai
Partner
Membership No.: 223754

Place: Chennai
Date: May 02, 2020

Pramod Sushila Kapoor
Director
(DIN: 02914307)

A.L.N.Varma
Chief Financial Officer

For and on behalf dhe Board

P.G.Suresh Kumar
Director
(DIN: 07124883

R.G.Ramchandran
Company Secretary
(M.No.A19251)

Place: Chennai
Date: May 02, 2020




Kudgi Transmission Limited
Statement of Changes in Equity for the year ended #\at March 31, 202!

a) Equity Share Capital

Changes in equity share capital

Balance as at April 01, 2019 during the year

Balance as at March 31, 2019

No of shares 4 No of shares L4

No of shares

g

19,26,00,00 1,92,60,00,0C - -

19,26,00,00

1,92,60,00,0C

b) Other Equity

As at March 31, 202(

Reserves & Surplus

Particulars Debenture . : Total
) Retained earnings
Redemption Reserve
Balance at the beginning of the year 1,00,05,68,034 57,00,73,751 1,57,06,41,785
Profit for the year - 62,91,86,079 62,91,86,079
Other Comprehensive Income for the year (1,16,299) (1,16,299)
Balance at the end of the year 1,00,05,68,03 1,19,91,43,53 2,19,97,11,5€

As at March 31, 201!

Particulars

Reserves & Surplus

Debenture Retained earnings Total
Redemption Reserv 9

Balance at the beginning of the year 56,36,07,719 57,02,49,508 1,13,38,57,227
Profit for the year - 43,69,60,315 43,69,60,315
Other Comprehensive Income for the year (1,75,757) (1,75,757)
Transfer from/ (to) debenture redemption reserve ,69180,315 (43,69,60,315) -
Balance at the end of the year 1,00,05,68,03 57,00,73,75 1,57,06,41,7¢8

As per our report attach
For M.K.Dandeker & Co.
Chartered Accountants
(Firm Reg.N0.000679S)
by the hand of

S. Poosaidura
Partner
Membership No.: 223754

Place: Chennai
Date: May 02, 2020

For and on behalf cthe Board

P.G.Suresh Kumar
Director
(DIN: 07124883

Pramod Sushila Kapoor
Director
(DIN: 02914307)

R.G.Ramchandran
Company Secretary
(M.No.A19251)

A.L.N.Varma
Chief Financial Officer

Place: Chennai
Date: May 02, 2020




Kudgi Transmission Limited
Cash Flow Statement for the year ended March 31, 20

Year Ended March

Year Ended March

1. Cash flow statement has been prepared undéndlirect Method' as set out in the Ind AS 7 - CBElw statements.
2. Cash and cash equivalents represent cash akdakmces.
3. Previous year's figures have been regroupedssiied wherever applicable.

S.No. Particulars 31, 202C 31, 201¢
i i
A [Cash flow from operating activities
Net profit / (loss) before ta: 64,02,76,44 58,94,28,56
Adjustments for:
Interest expenses 1,35,19,40,809 1,38,14,19,57p
Interest income from banks (5,84,04,584 (9,99,12,33R)
Depreciation and amortisation expenses 29,21,072] 74,697
Short term Capital Gain (12,89,78,027) (9,18,08,331)
(Profit) / loss on financial instruments designaaedVTPL 31,05,74% (2,37,51,329)
Other Income - (1,85,08,707)
Other Comprehensive Income (1,16,299 (1,75,75V)
Loss on sale of Assets 30,849 (15,68B)
Operating profit before working capital change: 1,81,07,76,0C 1,73,67,50,6¢
Adjustments for:
Increase / (decrease) in long term provisions 2,21,009 2,48,10p
Increase / (decrease) in trade payables (1,61,07,639 1,23,99,611
Increase / (decrease) in other current liabilities 54,65,354 12,28,95p
Increase / (decrease) in short term provisions 1,62,672] 1,13,38)
(Increase) / decrease in loans and advances 2,083,400 1
(Increase) / decrease in other non-current assets 2,38,032] 2,51,208
(Increase) / decrease in other financial assets 33,87,83,027 2,05,06,696
(Increase) / decrease in other current assets (59,11,073 (1,14,62,896)
Net cash generated from/(used in) operating activés 2,13,38,30,78 1,76,00,35,7€
Direct taxes paid (net of refunds) (7,69,95,173 (15,71,11,570)
Net Cash(used in)/generated from Operating Activits 2,05,68,35,6C 1,60,29,24,1¢
B |Cash flow from investing activities
Purchase of Property, Plant & Equipment (2,79,54,563) (2,68,51,520)
Proceeds from Sale of Assets (30,849 29,000
Redemption / (Investment) in Fixed deposits (1,289,073 10,05,42,22
(Purchase)/Sale of current investments (net) 817736% (10,83,69,018)
Interest received 5,84,04,586 11,71,89,86p
Net cash (used in)/generated from investing activés (41,10,20,03¢ 8,25,40,54
C [Cash flow from financing activities
Proceeds from long term borrowings - 1,28,00,00,000
Repayment of long term borrowings (32,00,00,000) (1,51,40,00,000)
Interest paid (1,34,86,93,288) (1,46,18,27,928)
Net cash (used in)/generated from financing activigs (1,66,86,93,288) (1,69,58,27,928B)
Net increase / (decrease) in cash and cash equivage(A+B+C) (2,28,77,713) (1,03,63,19]L)
Cash and cash equivalents as at the beginning gfetar 2,66,29,797 3,69,92,988
Cash and cash equivalents as at the end of the year 37,52,084 2,66,29,797
Notes:

For M.K.Dandeker & Co.
Chartered Accountants
(Firm Reg.N0.000679S)
by the hand of

S. Poosaidura
Partner
Membership No.: 223754

Place: Chennai
Date: May 02, 2020

S.No. | Particulars Year Ended March | Year Ended March
31, 202C 31, 201¢
1 |Balances with banks
- In current accoun 37,52,08 2,66,29,79
37,52,08 2,66,29,79
As per our report attached For and on behalf of tHgoard

Pramod Sushila Kapoor

Director

(DIN: 02914307)

A.L.N.Varma

Chief Financial Officer

P.G.Suresh Kumar
Director
(DIN: 07124883

R.G.Ramchandran
Company Secretary
(M.No.A19251)

Place: Chennai
Date: May 02, 2020




Kudgi Transmission Limited
Notes forming part of financial statements

Note: 1(a)- Property, Plant and Equipment

Cost Depreciation Book Value
Particulars As at . . As at As at . As at As at As as
April 01, 2019  Additions Deductions | \12rch 31, 2020 | April 01, 2019 | 70" the year|  Deductions) \\. 31 2020 March 31, 2020 | March 31, 2019
Owned
Freehold Land (Gujarat)* 12,63,000 - - 12,63,000 - - - - 12,63,000 12,63,00p
Freehold Land (Karnataka) 3,79,68,332 - - 3,79,68,332 - - - - 3,79,68,332 3,79,68,33p
Vehicles 6,40,264] - - 6,40,264 74,697 1,28,053 - 2,02,750 4,37,514 5,65,56[
Buildings - 5,07,91,940 - 5,07,91,900 - 24,80,470 - 24,80,47p 4,83,11,430 -
Air Conditioning & Refrigeration Equipment - 13,12,8117 - 13,12,81)7 - 1,60,841 - 1,60,841 11,51,976 -
Furniture & Fixtures - 23,41,584 - 23,41,584 - 1,42,419 - 1,42,41P 21,99,165 -
Office Equipments - 1,11,47p - 1,11,47D - 9,289 - 9,289 1,02,181 -
Total 3,98,71,596 5,45,57,771 - 9,44,29,367 74,697 29,21,07p - 29,95,76P 9,14,33,598 3,97,96,89P
Previous year 3,92,31,332 6,40,264 - 3,98,71,596 - 74,697 - 74,697 3,97,96,899 -
* Freehold Land in the state of Gujarat is Mortgéwethe Debentures.
Note: 1(b )- Capital work-in-progress
Capitalised
. As at . } As at
Particulars April 01, 2019 Additions during the March 31, 2020
year
Buildings 2,66,03,209 - 2,66,03,2T8 -
Total 2,66,03,204 - 2,66,03,208 -
Previous year 3,91,952 2,62,11,256 -] 2,66,03,208




Kudgi Transmission Limited

Notes forming part of financial statements for theyear ended March 31, 2020

Note: 1(a)- Property, Plant and Equipment
Cost Depreciation Book Value
Particulars As at . . As at As at . As at As at As as
April 01, 201g]  Additions Deductions | - ch 31, 2019 | April 01, 2018 | FOF the year| Deductions) . 151 2019 March 31, 2019 | March 31, 2018
Owned
Land (Gujarat) * 12,63,000 - - 12,63,000 - - - 12,63,000 12,63,00D
Land (Karnataka) 3,79,68,332 - - 3,79,68,332 - - - 3,79,68,332 3,79,68,33p
Vehicles - 6,40,26¢4 - 6,40,264 74,69 - 74,697 5,65,56Y -
Total 3,92,31,332 6,40,264 - 3,98,71,596 74,69 - 74,697 3,97,96,899 3,92,31,33p
Previous year - 3,92,31,332 - 3,92,31,332 - - - 3,92,31,337 -
* Land in the state of Gujarat is Mortgage for Bbebentures.
Note: 1(b)- Capital work-in-progress
Asat Additions gsﬁgan;eed As at
April 01, 2018 9 March 31, 2019
year
Capital Work in Progress 3,91,952 2,62,11,256 - 2,66,03,208
Total 3,91,952 2,62,11,256 - 2,66,03,208
Previous year - 3,91,952 - 3,91,952




Kudgi Transmission Limited
Notes forming part of financial statements

2 Loans

Particulars

Security deposits
- Unsecured, considered good

3 Other financial asset:

Particulars

Lease receivable

4 Other non-current and current asset:

Particulars

Advances other than capital advance
- Gratuity Plan Asset (net of Provisions)
- Other receivables

Advance recoverable in cash or kin
- Prepaid Insurance

5 Current Tax Assets (net

Particulars

Advance Tax (net of provisions)

As at March 31, 2020

As at March 31, 2019

Current Non-current Total Current Non-current Total
L4 g L4 L4 L4 L4
1,32,000 50,000 1,82,000 - 3,85,400 3,85,400
1,32,00( 50,00( 1,82,00( - 3,85,40( 3,85,40(
As at March 31, 2020 As at March 31, 2019
Current Non-current Total Current Non-current Total
g g g g s g
- 15,30,44,82,392 15,30,44,82,392 - 15,64,66,79,177 15,64,66,79,177
- 15,30,44,82,3¢ 15,30,44,82,3¢ - 15,64,66,79,17 15,64,66,79,17
As at March 31, 2020 As at March 31, 2019
Current Non-current Total Current Non-current Total
g g s g g e
1,46,347 1,55,024 3,01,371 25,705 3,93,056 4,18,761
1,00,000 - 1,00,000 - - -
2,22,03,830 - 2,22,03,830 1,65,13,399 - 1,65,13,399
2,24,50,17 1,55,02 2,26,05,20 1,65,39,10 3,93,05¢ 1,69,32,16
As at March 31, 2020 As at March 31, 2019
Current Non-current Total Current Non-current Total
g g g g g g
6,00,44,973 - 6,00,44,973 - - -
6,00,44,97 - 6,00,44,97 - - -




Kudgi Transmission Limited
Notes forming part of financial statements

6

7

Investments
As at March 31, 2020 As at March 31, 2019
Particulars Quantity Current Quantity Current
Units g Units g
Investments at fair value through Profit and loss
Quoted
Investment in liquid mutual fund units 15,88,165 2,07,90,00,522 25,43,358 2,77,09,26,102
15,88,16! 2,07,90,00,52 25,43,35! 2,77,09,26,10
Aggregate amount of quoted investments 2,08,21,06,264 2,70,28,29,343
Aggregate amount of market value of above 2,07,90,00,522 2,77,09,26,102
Other Particulars in respect of investments
Units Martket Value Units Market Value
Particulars as at As at March| as at As at March as at As at | as at As at March
31, 2020 31, 2020 March 31, 2019 31, 2019
Nos g Nos g
Book Value
UTI Overnight Fund - Growth 87,123 23,63,19,770 - -
HDFC Overnight Fund - Growth 35,428 10,46,84,973 - -
Kotak Overnight Fund - Regular Growth 9,79,053 1,04,28,92,317 - -
Tata Overnight Fund - Regular Growth 64,107 6,74,78,199 - -
L&T Cash Fund - Growth 4,22,454] 62,76,25,263 - -
HDFC Liquid Fund - Growth - - 1,43,887 52,66,70,61p
ICICI Prudential Liquid - Reg - Growth - - 18,06,469 49,75,35,372
IDFC Cash Fund - Reg - Growth - - 1,41,843 32,02,03,61p
Invesco India Liquid Fund - Growth Plan - - 25,456 6,52,09,458
Kotak Liquid Scheme - Reg - Growth - - 95,540 36,04,42,492
L&T Liquid Fund - Growth - - 86,246 22,02,65,941
LIC MF Liquid Fund - Growth - - - -
Tata Liquid Fund - Reg - Growth - - 13,140 3,85,08,18p
UTI-Liquid Cash Plan - IP - Growth - - 63,835 19,46,91,097
SBI Mutual Fund - - 1,29,605 37,79,67,84p
Reliance Mutual fund - - 37,326 16,94,31,494
15,88,16! 2,07,90,00,52 25,43,35! 2,77,09,26,10

Cash and bank balance
Particulars
Balances with bank:

- In Trust retention and escrow accounts
- In other current accounts

Other Bank balances

Term deposits with original maturity of less tham8nths

(including interest accrued thereon)

As at March 31, 2020

As at March 31, 2012

g g
36,35,952 2,65,42,145
1,16,132 87,652
37,52,08 2,66,29,79
2,27,65,14,606 1,01,72,77,533
2,27,65,14,6C 1,01,72,77,53




Kudgi Transmission Limited
Notes forming part of financial statements

9 Equity Share Capital

(i) Authorised, issued, subscribed and paid up

. As at As at March 31, 2020 As at As at March 31, 201
Particulars
No. of shares g No. of shares g
Authorised
Equity shares of 10 each 19,50,00,000 1,95,00,00,000 19,50,00,000 1,95,00,00,000
Issued, subscribed and fully paid up
Equity shares of 10 each 19,26,00,000  1,92,60,00,000 19,26,00,000 1,92,60,00,000

(i) Reconciliation of the number of equity sharesind share capital issued, subscribed and paid-up:

Particulars As at As at March 31, 2020 As at As at March 32019
No. of share g No. of share g
At the beginning of the year 19,26,00,000 1,92,60,00,000 19,26,00,000 1,92,60,00,000
Issued during the year as fully paid - - - -
At the end of the year 19,26,00,000 1,92,60,00,000 19,26,00,000 1,92,60,00,000

(iii) Terms / rights attached to equity shares

The Company has only one class of equity sharegavpar value of 10 per share. Each holder of equity shares is
entitled to one vote per sha

The Company has not issued any securities dunegear with the right/option to convert the sante equity shares
at a later dat

The Company has not reserved any shares for is&les options and contracts/commitments for the slale
shares/disinvestment.

The shares issued carry equal rights to dividethded by the company and no restrictions are fathto any specific
shareholder.

No Dividend was declared by the Board of Direcforshe year ended March 31, 2020

(iv) Details of Shares held by Holding Company

X As at As at March 31, 2020 As at As at March 31, 201
Particulars
No. of shares 4 No. of shares 4
L&T Infrastructure Development
Projects Limited (including nominee 19,25,99,998  1,92,59,99,980  19,25,99,998  1,92,59,99,980

holding)

19,25,99,998  1,92,59,99,980 19,25,99,998 1,92,59,99,980

(v) Details of Shareholders holding more than 5% sdres in the Company

. As at As at March 31, 2020 As at As at March 31, 201
Particulars
No. of shares % No. of shares %
L&T Infrastructure Development
Projects Limited (including nominee 19,25,99,998 99.99% 19,25,99,998 99.99%

holding)

(vi) Aggregate number of bonus shares issued, shatedisor consideration other than cash and shaxgghbback
during the period of five years immediately preogdhe reporting date: Nil

(vii) Calls unpaid : Nil; Forfeited Shares : Nil



Kudgi Transmission Limited
Notes forming part of financial statements

1C Other Equity

As at March 31, 202!

Particulars

Balance at the beginning of the year

Reserves & Surplus

Debenture

Redemption Reserve

Retained earnings

Total

Profit for the year

1,00,05,68,034

57,00,73,751 1,57,06,41,785
- 62,91,86,079 62,91,86,079
Other Comprehensive Income for the year - (1,16,299) (1,16,299)
Balance at the end of the year 1,00,05,68,03 1,19,91,43,53 2,19,97,11,56
As at March 31, 201!
Reserves & Surplus
Particulars Debenture Retained earnings Total
Redemption Reserv 9
Balance at the beginning of the year

Profit for the year
Other Comprehensive Income for the year

Transfer from / (to) debenture redemption reserve

Balance at the end of the year

56,36,07,719

,69180,315

57,02,49,508
43,69,60,315
(1,75,757)

(43,69,60,315)

1,13,38,57,227
43,69,60,315
(1,75,757)

1,00,05,68,03

57,00,73,75

1,57,06,41,78



Kudgi Transmission Limited
Notes forming part of financial statements

11 Borrowings
Particulars
Secured borrowings

a) Non convertible debentures
[ Refer note 11(a)]

Note 11(a) : Details of long term borrowings

Current
g

As at March 31, 2020

Non current Total Current
g g g

As at March 31, 2019

Non current Total
g g

14,05,60,42,672 14,05,60,42,672

14,39,83,64,297 14,39,83,64,297

14,05,60,42,672 14,05,60,42,672

14,39,83,64,297 14,39,83,64,297

(i) Holder of Debenture - | which is having origimademption date of June 01, 2033 has exercisedggion as per debenture agreement and has bierefiaid on June 01, 2018 amounting

t0 ¥ 128,40,00,000/-

(ii) Details of Non - Convertible Debenture - ligszen in the below table:

Effective interest

Terms of repayment

Particulars rate Redemption
Series Amount in ¥ Rate of Interest Date

Non Convertible Debentures Il - Series "W" of 2016- 1,04,00,00,000 9.50% 25-Apr-40
Non Convertible Debentures Il - Series "V" of 201B- 96,00,00,00 9.50% 25-Apr-39
Non Convertible Debentures Il - Series "U" of 2016- 90,00,00,00 9.50% 25-Apr-38
Non Convertible Debentures Il - Series "T" of 2QlB- 1,06,00,00,00 9.50% 25-Apr-37
Non Convertible Debentures Il - Series "S" of 2A16- 1,01,00,00,000 9.50% 25-Apr-36
Non Convertible Debentures Il - Series "R" of 2Q16- 93,00,00,00 9.50% 25-Apr-35
Non Convertible Debentures Il - Series "Q" of 2Q16- 87,00,00,00 9.50% 25-Apr-34
Non Convertible Debentures Il - Series "P" of 2A16- 80,00,00,00 9.50% 25-Apr-33
Non Convertible Debentures Il - Series "O" of 2016 75,00,00,00 9,14% 25-Apr-32
Non Convertible Debentures Il - Series "N" of 206 72,00,00,00 9,14% 25-Apr-31
Non Convertible Debentures Il - Series "M" of 2alB 67,00,00,00 9,14% 25-Apr-30
Debentures - Il 8.99% Non Convertible Debentures Il - Series "L" of 2016 63,00,00,00 9,14% 25-Apr-29
Non Convertible Debentures Il - Series "K" of 201b 59,00,00,00 9,14% 25-Apr-28
Non Convertible Debentures Il - Series "J" of 2016- 55,00,00,00 8.80% 25-Apr-27
Non Convertible Debentures Il - Series "I" of 201B- 52,00,00,00 8.80% 25-Apr-26
Non Convertible Debentures Il - Series "H" of 2Q16- 48,00,00,00 8.80% 25-Apr-25
Non Convertible Debentures Il - Series "G" of 2016- 45,00,00,00! 8.80% 25-Apr-24
Non Convertible Debentures Il - Series "F" of 2Q16- 40,00,00,00 8.80% 25-Apr-23
Non Convertible Debentures Il - Series "E" of 20116- 40,00,00,00! 8.50% 25-Apr-22
Non Convertible Debentures Il - Series "D" of 2016- 36,00,00,00 8.50% 25-Apr-21
Non Convertible Debentures Il - Series "C" of 2016- 36,00,00,00 8.25% 25-Apr-20
Non Convertible Debentures Il - Series "B" of 2QlB- 32,00,00,00 8.25% 25-Apr-19
Non Convertible Debentures Il - Series "A" of 201B- 23,00,00,00 8.25% 25-Apr-18




Kudgi Transmission Limited
Notes forming part of financial statements
Note 11(b): Nature of Securit)

(i) First ranking pari passu charge/ hypothecatinrihe movable assets of the Issuer, i.e. movdafg and machinery, spares, tools and accessturesture, fixtures, vehicles,
present and future, intangible, goodwill, letetual property, present and future, in favouthaf Debenture Truste

(ii) First ranking pari passu charge/ mortgage on:

(a) All the rights, title, interest, benefitdaims and demands whatsoever of the IssuegiPtbject Documents and operation and maintenafeted agreements which the
Issuer is party to, contractor guarasitéguidated damages and all other contractsimglad the project, duly acknowledged consentetidoyelevant counter parties to

such Project Documents;

(b) All the rights, title, interest, benefitdaims and demands whatsoever of the Issuekicléarances pertaining to the Project, both ptesahfuture;

(c) All the rights, title, interest, benefitdaims and demands whatsoever of the Issuetter lef credit, guarantee, performance bond, catgoguarantee, bank guarantee
provided by any party to the Project Dments; and

(d) The insurance procee

(e) All bank account(s) of the Issuer, inghgdwithout limitation the Escrow Account (“Trangian Accounts”) and the monies lying to the credéreof, from time to time;
(f) all book debts, receivables, commissigesenues of whatsoever nature and wherever ayisfrie Issuer, present and future

(iii) First ranking pari passu mortgage on the invatgle property of the Issuer, present and futureyiged that land admeasuring 1,732 sq ft bearlogrumber 64 situated at Sri Sai Gardens
comprised in Sy. Nos 21/1 and 21/2A situated ak&kr Road, No. 86, Walajabad Village, KancheepuFaiuk, Kancheepuram District shall not be mortgagied may be sold by the Issuer.

Note 11(c): Presentation of Borrowings in the Balate Sheet is as follows:

Particulars

As at March 31,
202(

As at March 31,
201¢

Long term borrowings [Refer note 11]

14,05,60,42,674

14,39,83,64,2p7

Break up of other financial liabilities:

As at March 31,

As at March 31,

Particulars 202( 201¢
Interest accrued but not due on debent[iRefer note 15] 1,24,44,26,421 1,25,88,57,276
Current maturities of long term borrowingRefer note 15] 36,00,00,000 32,00,00,000
12 Provisions
As at March 31, 2020 As at March 31, 2019
Particulars Current Non current Total Current Non current Total
g g g g g g
Provision for employee benefits
- Leave Encashment - 1,16,026 1,16,026 1,13,387 30,914 1,44,301
- Retention pay scheme 2,76,059 3,53,085 6,29,144 - 2,17,188 2,17,188
2,76,059 4,69,111 7,45,170 1,13,387 2,48,102 3,61,489
13 Other non current and current liabilities
As at March 31, 2020 As at March 31, 2019
Particulars Current Non current Total Current Non current Total
g g g g g g
i) Company owned car scheme - 3,15,364 3,15,364 - 3,15,364 3,15,364
ii) Liability for expenses 1,52,98,975 - 1,52,98,975 55,66,781 - 55,66,781
iii) Statutory Liabilities 6,77,400 - 6,77,400 49,44,240 - 49,44,240
1,59,76,375 3,15,364 1,62,91,739 1,05,11,021 3,15,364 1,08,26,385
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Notes forming part of financial statements

14 Trade payables
Particulars

Dues to Micro and Small Enterprises
Dues to Related parties
Dues to Others

15 Other financial liabilities

Particulars

a) Deposits received

b) Interest accrued but not due of borrowings
[Refer note 11(a)]

c) Current maturities of long term borrowings
[Refer note 11(a)]

d) Liability for Capital Goods

e) Other Payables

16 Current tax liabilities (net)

Particulars

Liabilities for current tax (net)
Less: Tax Deducted at Source / Advance tax

F Contingent Liabilities

As at March 31, 2020

As at March 31, 2019

g g
1,43,95,806 1,28,65,446
1,47,88,703 2,13,26,708
30,82,175 1,41,82,169
3,22,66,684 4,83,74,323
As at March 31, 2020 As at March 31, 2019
Current Non current Total Current Non current Total
g g g g g g
- 3,00,000 3,00,000 3,32,126 - 3,32,126
1,24,44,26,421 - 1,24,44,26,421 1,25,88,57,276 - 1,25,88,57,276
36,00,00,000 - 36,00,00,000 32,00,00,000 - 32,00,00,000
3,76,394 - 3,76,394 - - -
18,54,731 - 18,54,731 56,12,757 - 56,12,757
1,60,66,57,546 3,00,000 1,60,69,57,546  1,58,48,02,159 - 1,58,48,02,159

As at March 31, 2020
g

As at March 31, 2019

g

36,81,13,958
(36,22,54,120)

58,59,838

Contingent Liabilities as at March 31, 2020 is ebty: (Previousyear: < Nil)

Particulars

AY. Amount ()

Income tax demand

2017-18

Legal disputes

Refer note H(12)

G Commitments

44,19,994

Estimated amount of contracts remaining to be exelcon capital account and not provided for (netddfancesy Nil (Previousyear: ¢ 1,56,13,745)
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Notes forming part of financial statements

17 Revenue from operations

Particulars 2019-20 2018-19
s T T L4
Other operating revenue:
Finance Income 1,73,51,83,479 1,79,26,99,000
Revenue towards Operation and Maintenance 19,99,84,594 16,18,09,033
1,93,51,68,073 1,95,45,08,033
18 Other income
Particulars 2019-20 2018-19
s T L4 T
Interest income from:

- Bank deposits 5,84,04,586 9,99,12,332
Surcharge 4,35,38,230 -
Net gain/(loss) on financial instruments designateBVTPL (31,05,742) 2,37,51,329
Short Term capital Gain 12,89,78,027 9,18,08,331
Profit/(loss) on disposal of Assets (30,849) 15,688
Misc. Income 2,75,14,050 1,85,08,707

25,52,98,302 23,39,96,387
19 Operating expenses
Particulars 2019-20 2018-19
s T T T
Tower Restoration Cost - 8,55,19,912
(-) Insurance Claim Received - - 4,99,81,850 3,55,38,062
Security services 15,78,868 10,40,683
Insurance 3,72,47,953 2,01,89,944
Opertion & maintenance of transmission Lines 8,64,96,091 9,72,63,244
Repairs - Plant & Machinery 13,50,003 16,64,853
Payment of rebate as per Transmission Service mgre 1,30,71,63 1,25,80,74
13,97,44,551 16,82,77,530
20 Employee benefit expenses
Particulars 2019-20 2018-19
g g g g
Salaries, wages and bonus 81,40,368 75,94,740
Contributions to and provisions for:

- Provident fund Refer note H(3)] 3,83,693 3,44,880

- Gratuity 95,593 76,241

- Leve encashment 5,79,800 1,87,921

- Retention pay 4,11,956 2,17,188

14,71,042 8,26,230
Staff welfare expenses 26,42,276 14,90,470
1,22,53,686 99,11,440
21 Finance Cost
Particulars 2019-20 2018-19
g g g g
Interest on:

- Redeemable Non-Convertible fixed rate Debentures 1,33,37,29,145 1,36,17,41,534

- Others 2,66,042 -
Other borrowing cost 42,63,449 41,76,044
Unwinding of discount and implicit interest expermsefair value 1,36,82,172 1,55,01,998

1,35,19,40,808

1,38,14,19,576
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Notes forming part of financial statements
22 Other expenses

Particulars 2019-20 2018-19
g g g
Rent, Rates and taxes 25,34,252 31,98,398
Professional fees 2,44,19,230 2,17,63,631
Payments to auditgiRefer Note 22(a)] 7,11,539 6,20,919
Postage and communication 4,23,208 3,33,015
Printing and stationery 4,54,106 31,60,176
Power & Fuel 2,37,076 56,944
Travelling and conveyance 23,73,436 22,99,718
Bank Charges 37,629 8,25,876
Repairs and Maintenance - Others 13,58,847 7,52,992
Corporate Social ResponisbilitiRefer Note 22(b)] 81,77,099 29,57,606
Advertisement expenses 15,98,334 2,06,500
Miscellaneous expenses 10,05,061 32,16,834
4,33,29,817 3,93,92,609
Note 22(a):Payments to auditor (including GST) as follows:
Particulars 2019-2( 2018-1¢
i g
a) As auditor 2,36,000 2,36,000
b) For Taxation matters 59,000 59,000
b) For Other Services 4,16,539 2,90,559
c¢) For Reimbursement of Expenses - 35,360
Total 7,11,539 6,20,919
Note 22(b): Details of Corporate social responsibiy expenditure
(i) The amount required to be spent by the Comgen@orporate Social Responsibility (CSR) relateti#ies during the year i§ 91,35,500/-
(previous yeaZ 51,67,824/-)
(i) The details of amount recognized as expendkerStatement of Profit or Loss under Note NoaB@ve on CSR related activites is follows:
a) Amount spent during the year ending on March2820:
i) Construction/acquisition of any Asset 81,77,099
b) Amount spent during the year ending on March281.,9:
i) Construction/acquisition of any Asset 29,57,606
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H) Other Notes forming part of the financial statemeng

1 Corporate Information

Kudgi Transmission Limited was incorporated on November2t/12 under the Companies Act 1956 as a wholly owned subgidfdVl/s. REC
Transmission Projects Company Limited (REC TPCL) as a $pe€cirpose Vehicle company to develop transmission systeaject) required for
evacuation of power from NTPC Kudgi TPS (3X800 MW in PhaseFhe certificate of commencement of business was issueduvomady 11,
2013. M/s. REC TPCL has floated a bid on Build Own Operate aaihtdin (BOOM) basis for selection of Transmission Sercevider for the
above said project and M/s. L&T Infrastructure Developrierdjects Limited (L&T IDPL) was the successful bidder. Aatingly, the Company
was acquired by L&T IDPL from REC TPCL on August 2013 (effective date).

The project is for 35 years from the Scheduled Commercialr&@jm Date, which is 18 months for first transmission eletm@udgi TPS to
Narendra (new) 400 kV 2xD/C) and 28 months for second tression element (Narendra (new) to Madhugiri 765 kV D/C and Majiti to
Bidadi 400 kV D/C) from effective date as per the Transmisss@rvice Agreement dated 14th May 2013 entered into withrial Long Term
Transmission Customer(s). The Company commencechtipns of project on September 24, 2016.

2 The Company has not earned any income/incurreeggmgnditure in foreign currency during the yepreious year: < Nil)

3 Disclosure pursuant to Ind AS 19 "Employee benefi":

(i) Defined contribution plan:

The Company's provident fund and super annuation fund ardefined contribution plans. The Company is required tdridmrte a specified
percentage of payroll costs to the recognised providerdt &md Life Insurance Corporation of India respectively todfuhe benefits. The
only obligation of the Company with respect to thetans is to make the specified contributions.

An amount oR 3,83,693/- previous year : ¥3,44,880/-) being contribution made to recognised provident fund eogaised as expense and
included under Employee benefit expense in theeBtat of Profit and loss (Note 22)

(i) Defined benefit plans:

a) Characteristics of its defined benefit plans andisks associated with them :
Gratuity:

The Company operates gratuity plan through LIC's GroupuByascheme where every employee is entitled to the bergivalent to fifteen
days salary last drawn for each completed year of service.seime is payable on termination of service or retirementhevier is earlier.
The benefit vests after five years of continuousise.

The benefit is governed by the Payment of Gratiy 1972. The Key features are as under:

Remarks
15/ 26 x Salary x Duration of Service

Features of the defined benefit plan
Benefit offered

Salary definition

Basic Salary including Dearness Allowance (if any)

Benefit ceiling

Benefit ceiling oR 20,00,000 was not applied

Vesting conditions

5 years of continuous service ( Not applicableaisecof death / disability )

Benefit eligibility

Upon Death or Resignation / Withdrawal or Retiremen

Retirement age

58 years

Leave Encashment:

Features of the defined benefit plan

Remarks

Salary for Encashment

Basic Salary

Salary for Availment

Cost to company

Benefit event

Death or Resignation or Retiremerailment

Maximum accumulation

300 days

Benefit Formula

(Leave Days) x (Salary)/ (Leave Deimator)

Leave Denominator Employee | 30
Leaves Credited Annually Employee | 33
Retirement Age 58 Years

The Company is responsible for governance of the.pl
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b) The amounts recognised in Balance Sheet are adidas:

Gratuity plan Compensated absences
particul As at March 31, | As at March 31, | As at March 31, | As at March 31,
articulars 202( 201¢ 202 201¢
g g
Present value of defined benefit obligation
- Wholly funded 7,19,371] 5,00,472 7,26,431 5,88,56p
- Wholly unfunded F - - -
7,19,371] 5,00,472 7,26,431 5,88,56p
Less : Fair value of plan assets 10,29,741 9,19,233 6,10,405 4,44,264
Net Liability / (Asset) (3,10,370) (4,18,761) 1,16,026 1,44,30[
¢) The amounts recognised in the Statement of Profétnd loss are as follows:
Gratuity plan Compensated absenci
Particul As at March 31, | As at March 31, | As at March 31, | As at March 31,
articulars 202( 201¢ 202( 201¢
g g i g

1 Current service cost 1,30,188 1,17,424 4,06,19[L 1803

2 Interest on Defined benefit obligation (34,595) (41,183 R} (29,677

3 Expected return on plan assets - -

4 Past service cost - - E -

5 Actuarial (gain)/loss not recognised in books - - (1,85,985) 3,03,529
Total (1to 5) 95,593 76,241 2,45,051 3,87,656
| Amount included in "employee benefit expenses” 95,593 76,241 2,45,051 3,87,65p
Il Amount included as part of "finance costs" - - - -
Total (I +1I) 95,593 76,241 2,45,051 3,87,656
Actual return on plan assets - - - -

d) The changes in the present value of defined benefibligation representing reconciliation of openingand closing balances thereof are
as follows:
Gratuity plan Compensated absences
Particulars As at March 31, | As at March 31, | As at March 31, | As at March 31,
2020 2019 2020 2019
3 3 i 3
Opening balance of the present value of definegfiten
obligation 5,00,472 1,96,726 5,88,565 1,70,73p
Add:  Current service cost 1,30,188 1,17,424 4,06,191 1803,
Add: Interest cost 34,865 14,342 61,398 11,698
Add/(less): Actuarial losses/(gains)
Due to Change in financial assumptions 9,980 6,187 - -
Due to change in demographic assumption (L19) - - -
Due to experience adjustments 1,28,187 1,65,793 97,18 3,02,329
Less: Benefits paid (84,202) - (4,26,851) -
Add:  Past service cost - - - -
Closing bal f th t val f defined befit
ob‘;z:gona ance of the present value of detined be 719,371 5,00,472 7,26,431 588,565
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e) The changes in the fair value of plan assets reggenting reconciliation of opening and closing bafees thereof are as follows:

Gratuity plan Compensated absences
Particulars As at March 31, | As at March 31, | As at March 31, | As at March 31,
202( 201¢ 202( 201¢
e e e g

Opening balance of fair value of plan assets 9,19,233 7,28,26(4 444264 4,09,751
Interest Income 69,460 55,525 27,150 31,370
Add:  Expected return on plan assets 21,74 3,777 - -
Add/(less): Actuarial losses/(gains) - E 234 (1,200),
Add:  Contribution by employer 94,501 1,39,221 1,36,298 4,337
Less: Benefits paid (84,202) - - -
Closing balance of fair value of plan assets 10,20,741 9,19,233 6,10,405 4,44,264

f) Principal actuarial assumptions at the Balance Sket date:

As at March 31, | As at March 31,

Particulars 2020 2019
1) Discount rate 6.95% 7.15%
2) Salary growth rate 6.00% 6.00%
15% at young aggsl5% at young ages
3) Attrition rate reducing to 3% at reducing to 3% a
older ages older ages
g) Expected cashflows based on past service liabili
Particulars Cash flows Distribution
Year-1 62,144 5.00%
Year-2 59,207 4.70%
Year-3 55,474 4.50%
Year-4 53,419 4.30%
Year-5 52,408 4.20%
Year-6 to 10 2,71,218 21.80%

The Expected contribution for the next year is Rl 089.

h) A quantitative sensitivity analysis for significantassumption as at March 31, 2020 and as at March 32019:

ch . As at 31 March 2020 As at 31 March 2019
Assjr:%z(;r:]s Impact on Defined Benefit Obligation Impact on Defined Benefit
Particulars (Gratuity) Obligation  (Gratuity)
Increase/ Increase/(Decrease) in Assumptiong Increase/(Decrease) in Assumptions
(Decrease
% g % g %
. 0.50% 6,94,918 -3.40% 4,80,350 -4.02%
Discount Rate 1 N
-0.50% 7,45,55 3.64% 5,22,070 4.32%
0, Y q 0}
Salary Growth Rate 0.50% 7,45,672 3.66% 5,22,205 4.34%
-0.50% 6,94,594 -3.44% 4,80,048 -4.08%

i) The major categories of plan assets of the fair vaé of the total plan assets are as follows :

As at March 31, | As at March 31,

Particulars 2020 2019
Insurer managed funds 100% 100%
Investments quoted in active markets - -
Cash and cash equivalents - -
Unquoted investments - -
Total 100% 100%

4 Disclosure pursuant to Ind AS 23 "Borrowing Costs"
Borrowing cost capitalized during the y&aNil. (previous year : ¥ Nil ).
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financial statemens

5 Disclosure of segment information pursuant to IndAS 108 "Operating Segments"

The Company is engaged in the business of constructionatperand maintenance of Transmission Lines on a Build Own
Operate Maintain (BOOM) basis in a single business segnitanice reporting of operating segments does not arise. The

Company does not have operations outside Indiacéjalisclosure of geographical segment informaties not arise.

a) List of related parties

Disclosure of related parties / related party tranactions pursuant to Ind AS 24 "Related Party Disclsures"

(=3

Ultimate Holding Company: Larsen & Toubro Limited
Holding Company : L&T Infrastructure Development Projects Liiea
Fellow Subsidiaries :
L&T Chennai - Tada Tollway Limited
Key Management Personnel:
Mr.Ojes Cheriyan Madappattu - Sr. Mang
Mr. R.G. Ramachandran- Company Secr¢
Ms. Swathi R. - CFO (upto October 09, 2019)
Mr. Anaparthi Lakshmi Narayana Varma. - CFO (fr@wetober 11, 201!
Mr. Koshy Varghese-Independent Dire:
Ms.Samyuktha Surendran - Independent Dir
) Disclosure of related party transactions:
Year Ended Year Ended
Particulars March 31, 2020 | March 31, 2019
g g
1 Purchase of goods and services incl. taxes
Ultimate Holding Company
Larsen & Toubro Limited 62,84,123| 8,37,31,187
Holding Company
L&T Infrastructure Development Projects Limited 4,79,45,08 4,63,24,44
5,42,29,20 13,00,55,62
2 Reimbursement of expenses charged from
Ultimate Holding Company
Larsen & Toubro Limited 12,72,40 10,72,54
Holding Company
L&T Infrastructure Development Projects Limited 1,14,96 1,89,80
13,87,36 12,62,35
3 Compensation to Key Management Personnel
a) Sitting Fees
Mr. Koshy Varghese - Independent Director 2,12,400 1,74,70p
Ms. Samyuktha Surendran - Independent Director 2,65,500 1,47,500
4,77,900| 3,22,200
b) Salary & Perquisites
Mr. Ojes Cheriyan Madappattu - Sr. Manager 23,13,100 20,47,876
23,13,100] 20,47,8715
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¢) Amount due to and due (from) related parties(net)

(Amountin )

Amounts due to / (from)

Particulars As at March 31, | As at March 31,
2020 2019

Ultimate Holding Company

Larsen & Toubro Limited 1,07,36,14 1,37,74,43
Holding Company

L&T Infrastructure Development Projects Limited 40,11,66 75,11,37
Fellow Subsidiaries

L&T Chennai Tada Tollway Limited 40,89 40,89

d) Terms and conditions of transactions with related prties :

The sales to and purchases from related parties are maders égjuivalent to those that prevail in arm’'s length

transactions. Outstanding balances at the yeasndnsecured and interest free and settlementstcoash.

There have been no guarantees provided or received for datgdeparty receivables or payables. This assessment is
undertaken each financial year through examining the iisduposition of the related party and the market in which the

related party operates.

e) There is no provision for bad and doubtful debts to relatediggmwith regard to outstanding payables and there is no

expense recognized in respect of bad and doutghtscHue from related parties.

f) Compensation of Key Management Personnel of thednpany

(Amount in )

Particulars As at March 31, | As at March 31,
202( 201¢

Short term employee benefits 25,89,199 20,13,899

Post employment gratuity and medical benefits - 34,476

Director Sitting Fees 4,77,900 3,22,200

Other long term benefits 1,35,897 2,17,188
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7 Disclosure pursuant to Ind AS 12 "Income taxes"

The major components of income tax expense forsyeadled March 31, 2020 and March 31, 2019 are:

As at March 31, | As at March 31,
Particulars 2020 2019
g g
Profit and loss section:
Current Tax :
Current income tax charge* - 15,24,68,25
Adjustments of current tax of prior year 10,90,36
Deferred Tax :
Relating to origination and reversal of temporaiffetences -
Effect on deferred tax balances due to changecomie tax rate -
Income tax reported in the statement of profit andoss 1,10,90,36 15,24,68,25

*The Government of India has reduced the corporate tax ritea 30% to 22% through the Taxation Laws
(Amendment) Act, 2019 which is effective from 1st April 2018s per the same if assessee opts new corporate tax
rate, Minimum Alternative Tax provisions (MAT) provisiorse not applicable. Kudgi Transmission Ltd. has opted
for new corporate tax rate from the financial year 2019-2ibic& the Company had adjusted brought forward

unabsorbed depreciation against taxable inconetathliability for the year 2019-20 is Nil.

Major components of deferred tax liabilities and asets

As at March 31, | As at March 31,
202( 201¢
g g

Particulars

Balance Sheet
a) Financial Asset - Lease receivable

(1,12,10,63,798)

Profit and Loss

a) Unabsorbed depreciation -l 1,12,10,63,79

Net deferred tax assets /(liabilities

8 Disclosure pursuant to Ind AS 116 - " Leases

On March 30, 2019, the Ministry of Corporate Affairs (MCA)shaotified new Ind AS on leases, Indian Accounting
Standard (Ind AS) 116 which is applicable from 01/04/2016wiver, the application of IND-AS 116 did not have
any significant impact on recognition and measurement adderental in the financial position and the operational
results of the Company.

The Company has not taken any asset on finance lease. Thea@prhps taken office premises and transit house
under cancellable operating leases. During the year, tep@oy has vacated the office premises and transit house
and there is no leased asset at the end of the reporting peeeasde rental paid during the year is “3,33,896 (Previous
year is’ 3,38,290) reflecting in the StatementrofiPand Loss

9 Disclosure pursuant to Ind AS 33 "Earnings per shee"

Basic and Diluted Earnings per share (EPS) compntadcordance with Ind AS 33 “Earnings per share”.

Year Ended Year Ended
Particulars March 31, 202( | March 31, 201¢
g g
Basic and Diluted earnings per equity share:
Profit for the year attr_lbutablg to ow_ners of the A 62,91,86,079 43,69,60,31
Company for calculating basic earnings per st&re
Weighted average numbgr of equity shares outstgndin B 19.26,00,004 19.26,00,00
for calculating basic earnings per share
Basic and Diluted earnings per equity share) A/B 3.27 2.2]
Face value per equity shal) 10.00 10.0
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Other Notes forming part of the financial statement
Disclosures pursuant to Ind AS 1 - "Presentation oFinancial Statements'

For the purpose of the company’s capital management, tapitades issued equity capital, share premium and all
other equity reserves attributable to the equity holdehe frimary objective of the company’s capital management is
to maximize shareholder value.

Tower collapse and restoratiol

During the P.Y.2018-19 on the night of May 24, 2018, unpreceed storm like wind condition triggered collapse of
5 of the towers in a village called Bannigola in Hagaribomataili Taluk near Hospet. The collapsed towers are
identified as 27/2, 27/3, 27/4, 27/5 and 27/6 e Etement 2 of the 765kV line.

Kudgi Transmission team also convinced the Central EkgtrAuthority (CEA) and the Southern Region Power
Centre (SRPC) that the tower collapse is due to act of Godhwikidue to natural calamity and thereby obtained the
availability certificate which implies that there will nbe any impact of revenue loss or any consequential penalties
due to non-availability.

After 33 days, on June 26, 2018, the line was handed over toDER(Southern Region Load Dispatch Centre)
through a shutdown return protoc

Some of the land owners claimed compensation beyond atytiumfined values, relating to Right of use from the
Company and raised the dispute in the District court. Thentyua of compensation if ordered against the company
shall become payable. However, quantification may not tssipte since more than one district courts are involved in
the matter.

COVID-19 Disclosure

The Government of India had announced the naticeveick down with effect from Mar 25, 2020.

The duration and impact of the COVID-19 pandeminaias unclear at present as on book closure datece it is
not possible to reliably estimate the duration seerity of these consequences, as well as thpadton the
financial position and results of the Company fdufe periods. The management of the Companystuitly the
impact & the appropriate claim will be lodged aftieis lock down period. Accordingly, the financiadsition and
results of operations as of and for the year elddstl March 2020 have not been adjusted to refiedt impact.
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14 Financial Instruments
Disclosure of Financial Instruments by Categor

Financial instruments by Note As as As at March 31, 20z As as As at March 31, 201
categories no. FVTPL FVTOCI Amortized cos! FVTPL FVTOCI Amortized cos!

Financial Asset:

Security Deposi 2 - - 1,82,00( - - 3,85,40(

Investment in Liquid Mutual ¢ 2,07,90,00,522 - - 2,77,09,26,102 - -

Fund Unit:

Lease receivab 3 - - 17,58,09,96,9¢ - - 16,66,39,56,71

Cash and Bank Balanc 7 - - 37,52,08. - - 2,66,29,79

Other bank balanc 8 - - 2,27,65,14,60 - - 1,01,72,77,53
Total Financial Assett 2,07,90,00,52 - 19,86,14,45,6¢€ 2,77,09,26,1C - 17,70,82,49,44
Financial liabilities

Non convertible debentur 11 - - 14,05,60,42,67 - - 14,39,83,64,2¢

Other Current Financial 15 - - 1,60,66,57,546 - - 1,58,48,02,159

Liabilities

Trade Payable 14 - - 3,22,66,68 - - 4,83,74,32
Total Financial Liabilities - - 15,69,49,66,9C - - 16,03,15,40,77

Default and breache
There are no defaults with respect to paymentiatimal interest, sinking fund or redemption teransl no breaches of the terms and conditions ad¢bentures.

There are no breaches during the year which peanitebenture holder to demand accelerated payment.

15 Fair value of Financial asset and liabilities at arortized cost

. Note As as As at March 31, 2020 As as As at March 31, ZD1 |
Particular - - - -
no. Carrying amount Fair value Carrying amount Fair value |
Financial Asset:
Security Deposi 2 1,82,00( 1,82,00t 3,85,40( 3,85,40(
Lease receivah 3 17,58,09,96,9¢ 17,58,09,96,9¢ 16,66,39,56,71 16,66,39,56,71
Cash and Bank Balanc 7 37,52,08 37,52,08 2,66,29,79 2,66,29,79
Other bank balanc 8 2,27,65,14,60 2,27,65,14,6C 1,01,72,77,53 1,01,72,77,53
Total Financial Asset: 19,86,14,45,6¢6  19,86,14,45,6¢ 17,70,82,49,44 17,70,82,49,44
Financial liabilities
Non convertible debentur 11 14,05,60,42,67 14,05,60,42,67 14,39,83,64,2¢ 14,39,83,64,2¢
ggﬁti:’rem Financial 15 1,60,66,57,546 1,60,66,57,546 1,58,48,02,159 1,58,48,02,159
Trade Payabl 14 3,22,66,68 3,22,66,68 4,83,74,32 4,83,74,32
Total Financial Liabilities 15,69,49,66,9C  15,69,49,66,9C  16,03,15,40,77  16,03,15,40,77

The carrying amount of current financial assets and cutrade and other payables measured at amortized cost arde@usto be the same as their fair values,
due to their short term nature.
The carrying amount of security deposits measuresnartized cost is considered to be the sames daititvalue due to its insignificant value.

The carrying value of non convertible debenturgg@gmate fair value as the instruments are atgilieg market rate.
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16 Fair Value Measuremen
Fair Value Measurement of Financial assets and Fimeial liabilities

Fair value hierarchy

As at March 31, 202!

Financial Assets & Liabilities Measured at FV -

. : Note Level 1 Level 2 Level 3 Total
Recurring fair value measuremen
Financial assets measured at FVTPL
Investment in Liquid Mutual Fund Units 6 2,07,90,a25 - 2,07,90,00,522
Total of Financial Asset: 2,07,90,00,52 - 2,07,90,00,52
Financial Liabilities measured at FVTPL - - -
Total of Financial Liabilities - - -
Financial Asset _& Liabilities Measured at Amortized Note Level 1 Level 2 Level 3 Total
cost for which fair values are to be disclosed
Financial Asset:
Security Deposi 2 - 1,82,00( 1,82,00(
Lease receivab 3 - 17,58,09,96,9¢ 17,58,09,96,9¢
Cash and Bank Balanc 7 - 37,52,08. 37,52,08.
Other bank balanc 8 - 2,27,65,14,60 2,27,65,14,60
Total of Financial Asset: - 19,86,14,45,6¢ 19,86,14,45,6¢
Financial Liabilities
Non convertible Debentures 11 - 14,05,60,42,67 14,05,60,42,67
Other Current Financial Liabilities 15 - 1,60,66,57,54 1,60,66,57,54
Trade Payables 14 - 3,22,66,68 3,22,66,68
Total Financial liabilities - 15,69,49,66,9C 15,69,49,66,9C
As at As at March 31, 201
Flnanc!al Assets & Liabilities Measured at FV - Note Level 1 Level 2 Level 3 Total
Recurring FVM
Financial assets measured at FVTP
Investment in Liquid Mutual Fund Units 6 2,77,09, 281 - 2,77,09,26,1C
Total of Financial Asset: 2,77,09,26,10 - 2,77,09,26,10
Financial Liabilities measured at FVTPL - - -
Total of Financial Liabilities - - -
Financial Asset _& Liabilities Measured at Amortized Note Level 1 Level 2 Level 3 Total
cost for which fair values are to be disclosed
Financial Asset:
Security Deposi 2 - 3,85,40( 3,85,40(
Lease receivab 3 - 16,66,39,56,71 16,66,39,56,71
Cash and Bank Balanc 7 - 2,66,29,79 2,66,29,79
Other bank balanc 8 - 1,01,72,77,53 1,01,72,77,53
Total Financial Asset: - 17,70,82,49,44 17,70,82,49,44
Financial Liabilities
Non convertible Debentures 11 - 14,39,83,64,297 14,39,83,64,297
Other Current Financial Liabilities 15 - 1,58,48,02,159 1,58,48,02,159
Trade Payables 14 - 4,83,74,323 4,83,74,323
Total Financial Liabilities - 16,03,15,40,77 16,03,15,40,77

There are no transfer between level 1 and leveiribgl the year.
The Company policy is to recognize transfers imtd tansfer out of fair values hierarchy levelaathe end of the reporting period.
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Valuation technique and inputs used to determine favalue
Financial assets and liabilities Valuation Inputs
method
Financial asset
Investment in Liquid Mutual Fund Un Market Approac Net asset value
Security deposi Income approac Cash Flows
Lease receivah Income approac Cash Flows
Financial liabilities
Non convertible debentures Income approach  Effective rate of borrowing
Other Current Financial Liabilities Income approach Effective rate of borrowing
Assets pledged as securi
particulars Note As at As at March As at As at March
31, 202( 31, 201¢
Non Financial Asset
Property, Plant & Equipme 1(a 5,34,65,26 18,28,56
Capital work-in-progres 1(b) - 2,66,03,20
Financial Asset:
Lease receivab 3 15,30,44,82,3¢ 15,64,66,79,17
Investment 6 2,07,90,00,52 2,77,09,26,10
Cash and Bank Balances 7 37,52,08 2,66,29,79
Other Bank Balances 8 2,27,65,14,60 1,01,72,77,53

Total

19,71,72,14,870

19,48,99,44,384
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Financial Risk Management

The Company's activities expose it to variety of financisks : market risk, credit risk and liquidity risk. The Conmy& focus is to
foresee the unpredictability of financial markets and seekinimize potential adverse effects on its financial perfance. The Board
of Directors has overall responsibility for the establigimnand oversight of the Company's risk management frankewbe Board of
Directors has established a risk management policy toifgilemtd analyze the risks faced by the Company, to set apjateprisk limits

and controls, and to monitor risks and adherence to limiisk Rlanagement systems are reviewed periodically to tefleanges in
market conditions and the Company’s activities. The Bodr®icectors oversee compliance with the Company’s risk rganzent
policies and procedures, and reviews the risk nemagt framework.

(i) Market risk

(i)

(iii)

(iv)

The market risk is the risk that the fair valudugure cash flows of a financial instrument wilidtuate because of changes in market
prices. Market risk comprises three types of risurrency risk, interest rate risk and other prisk.

Foreign Currency Risk

Foreign currency risk is the risk that fair valuefuture cash flows of a financial instrument \liictuate because of changes in foreign
exchange rate.
The Company is not exposed to foreign currencyask has no borrowings in foreign currency.

Interest rate risk

Interest rate risk is the risk that fair value or future casiw$ of a financial instrument will fluctuate because of ehes in market
interest rates.

The Interest risk arises to the Company mainly from Long tbamowings with variable rates. The Company measuresthigiugh
sensitivity analysis.

Currently, Non Convertible Debentures are at Fixed rateetinto Credit Rating of the project. Any changes shall havérgact on
the rates.

The Company's exposure to interest rate risk due teariable interest rate borrowings is as follows

As at March 31, As at March 31,

Particulars 2020 2019

Term loan form Banks* - R
*Company don't have any borrowings at variable.rate

Sensitivity analysis based on average outstanding&or Debt

Impact on profit/ loss after tax

Interest Rate Risk Analysis F.Y. 2019-20 F.Y. 2018-19

Increase or decrease in interest
by 25 base point - -
Note: Profit will increase in case of decrease in interest rate and vice versa

Price risk

Price risk is the risk that the fair value or future cash flavfs financial instrument will fluctuate because of chanigemarket prices
(other than those arising from interest rate riskwrrency risk;

The Company is exposed to price risk due to investsnin mutual funds and classified as fair valweugh profit and loss.

The Company measures risk through sensitivity aisly

The Company's risk management policy is to mitigiagerisk by investments in diversified mutual fand

The Company's exposure to price risk due to Investent in Liquid Mutual Fund Units is as follows:

Particulars Note No. As at March 31, As at March 31,

202( 201¢
Investment in Liquid Mutual Fun
Units 6 2,07,90,00,522 2,77,09,26,102
Sensitivity Analysis
Impact on profit/ loss after tax
F.Y. 2019-20 F.Y. 2018-19
Increase or decrease in NAV by 4,15,80,010 5,54,18,522

Note - In case of decrease in NAV profit will reduce and vice versa.
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Liquidity risk
Liquidity risk is the risk that an entity will encounter ditilty in meeting obligations associated with financiabiities that are settled
by delivering cash or another financial assets.
The Company is exposed to liquidity risk due tokbharrowings and trade and other payables.
The Company measures risk by forecasting cash flows
The Company’s approach to managing liquidity is to ensusefaaas possible, that it will always have sufficient ligtydo meet its
liabilities when due without incurring unacceptable Iasse risking damage to the Company’s reputation. The Compasyres that it
has sufficient fund to meet expected operationpérges, servicing of financial obligations.
The following are the contractual maturities of firancial liabilities
As at March 31, 202! Carrying Amount upto 1 yeal 1-2yean 2 - 5yearn > 5 years
Non Derivative Financial Liability
Non convertible Debentures 14,41,60,42,67 36,00,00,00! 36,00,00,00 1,25,00,00,00 12,44,60,42,67
Trade Payables 3,22,66,684  3,22,66,684 - - -
Derivative Financial Liability - - - - -
As at March 31, 201! Carrying Amount upto 1 yeal 1-2yearn 2 -5yearn > 5 years
Non Derivative Financial Liability
Non convertible Debentur 14,71,83,64,29 32,00,00,00! 36,00,00,000 1,16,00,00,00 12,87,83,64,29
Trade Payables 4,83,74,323  4,83,74,323 - - -
Derivative Financial Liability - - - -
Credit risk

Credil risk is the risk thar one party to a financia instrumer will caus: a financia loss for the othei party by failing to discharg ar
obligation.

The Company is exposed to credit risk with regard to recédiginouity income as per the transmission service agreerirenase of
shortfall, the Company shall go for working capiten or promoter funding or any other form of temgry funding.

Previous year figures have been regrouped andsesidal wherever required.
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18 Disclosure pursuant to Appendix - D to Ind AS 115 * Service Concession Arrangements
i) Description and classification of the arrangemer

Kudgi Transmission Limited was incorporated on November2/12 under the Companies Act 1956 as a wholly owned subgidfa
M/s. REC Transmission Projects Company Limited (RECTPGLa&pecial Purpose Vehicle company to develop transmisg&iam
(Project) required for evacuation of power from NTPC Kud@ST (3X800 MW in Phase-l). The certificate of commencement of
business was issued on January 11, 2013. M/s. REC TPCL laedla bid on Build Own Operate and Maintain (BOOM) basis for
selection of Transmission Service Provider for the aboie m@ject and M/s. L&T Infrastructure Development Progtimited (L&T
IDPL) was the successful bidder. Accordingly, the Compargswacquired by L&T IDPL from REC TPCL on August 30, 2013
(effective date).

The project is for 35 years from the Scheduled Commercialr&@joe Date, which is 18 months for first transmission elen{&udgi
TPS to Narendra (new) 400 kV 2xD/C) and 28 months for secambmission element (Narendra (new) to Madhugiri 765 kV Di€ a
Madhugiri to Bidadi 400 kV D/C) from effective date as per ffrmnsmission Service Agreement (TSA) dated 14th May 2018red
into with potential Long Term Transmission Custofser The Company commenced operations of proje&eptember 24, 2016.

i) Significant Terms of the arrangements

(a) Monthly Transmission Charges

The Monthly Transmission Charges for each conyraat shall be calculated in accordance with theigian of Schedule 5 of
TSA.

(b) License Fee

A transmission licensee for inter-State transmissiecluding a person deemed to be an inter-Statesission licensee under any
of the provisions to Section 14 of the Electridiyt 2003, shall pay license fee at the rate of @Xkr annum on the annual
transmission charge

(c) Rebate as per clause 10.7 of Transmission Sieesagreemen

(i) Rebate of 2% shall be allowed on the MonthfgrBmission charge Invoice or supplementary Bilpfayments made in full within
one business day of the receipt of the Invoice.

(i) Rebate of 1% shall be allowed for paymentrabice subsequently, but within the due ¢

iii) Operation and Maintenance of the Projec

Transmission Service Provider (TSP) shall be resip@nfor ensuring that the project is operated mathtained as specified under
article 7 of the transmission service agreemenAfTiSaccordance with the Indian Electricity Grid@®/ State Grid Code in an
efficient, coordinated and economical mar

iv) Details of Termination
TSA can be terminated on account of default ofGbenpany in the circumstances as specified undieteatt3 of the TS/
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Significant Accounting Policies

This note provides a list of the significant accounting gie adopted in the preparation of these financial statem&hese policies have
been consistently applied to all the years presentgless otherwise stated.

Basis of preparation

(a) Compliance with IndAS

The Company's financial statements comply in atiemial respects with Indian Accounting Standardsl AS) notified under section 133
(b) Basis of measurement

The financial statements have been prepared astaribal cost basis, except for the following items
Items Measurement basi

Certain financial assets and liabilities Fair value

Fair value of plan assets less present value of

Net defined benefit (asset)/liability defined benefit obligations

Assets held for sale fair value less costs to <
(c) Use of estimates and judgements

The preparation of these financial statements in confgrmith IndAS requires the management to make estimates aswhgions
considered in the reported amounts of assets, liabilitresuging contingent liabilities), income and expensesie Management believes
that the estimates used in preparation of the financiakstants are prudent and reasonable. Actual results codkt difie to these
estimates and the differences between the actual resultshanestimates are recognised in the periods in which thétsesre known /
materialize. Estimates include allowance for doubtfultdidtlvances, future obligations in respect of retirememteht plans, fair value
measurement etc.

(d) Estimates and assumptior

The key assumptions concerning the future and other keyxesuf estimation uncertainty at the reporting date, theé lesignificant risk
of causing a material adjustment to the carrying amountsséta and liabilities within the next financial year, area#ed below. The
Company based its assumptions and estimates on parameiéable when the financial statements were preparedtiBgisircumstances
and assumptions about future developments, however, maygehdue to market changes or circumstances arising thdtegond the
control of the Company. Such chanaes are refléntéte assumptions when thev oc

(f) Fair value measurement of financial instruments

When the fair values of financial assets and financial liiis recorded in the balance sheet cannot be measured basguoted prices in
active markets, their fair value is measured using valnagehniques including the DCF model. The inputs to theseefsaate taken from
observable markets where possible, but where this is netbiea a degree of judgment is required in establishingvalues. Judgments

include considerations of inputs such as liquidity risledit risk and volatility. Changes in assumptions aboutetfastors could affect the
reported fair value of financial instruments.

(9) Taxes
Deferred tax assets are recognised for unused tax credite ®xtent that it is probable that taxable profit will be italdle against which

the credits can be utilised. Significant management juddgnee required to determine the amount of deferred tax agbetscan be
recognised, based upon the likely timing and thellef future taxable profits together with futue planning strategies.

(h) Measurement of fair value

A number of the accounting policies and disclosures reghgemeasurement of fair values for both financial and noarftial assets and
liabilities. Fair value measurements are categorized ir@eel 1, 2 or 3 based on the degree to which the inputs to thevédue
measurements are observable and the significartbe aiputs to the fair value measurement in itgety, which are described as follows:

« Level 1 inputs are quoted prices (unadjustedyciive markets for identical assets or liabilitleat entity can access at measurement date
« Level 2 inputs other than quoted prices included in Levethat are observable for the asset or liability, either diye@s prices) or
indirectly (derived from prices); and

« Level 3 inputs for the asset or liability thaeamot based on observable market data (unobservgpliEs).

Presentation of financial statement

The Balance Sheet, the Statement of Profit and Loss and #tenStnts of Changes in Equity are prepared and presentéd fiormat
prescribed in Schedule 1l to the Companies Act, 2013 (“tlt”)A The Cash Flow Statement has been prepared and prdseeer the
requirements of Ind AS 7 “Statement of Cash Flows”. The disale requirements with respect to items in the BalancetS&&sement of
Profit and Loss and Statement of Changes in Equity , as pioescin Schedule Il to the Act, are presented by way of hatesihg part of
accounts along with the other notes required to be disclasedr the notified Accounting Standards and the SEBI (igs®bligations &
Disclosure Requirements) Regulations, 2015.

Amounts in the financial statements are presented in InRiapees rounded off to two decimal places in line with the iregeents of
Schedule Ill. Per share data are presented infriRlipees to two decimal places.
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3 Revenue recognitiol

Revenue is measured at the fair value of the considerata®ived or receivable. Amounts disclosed as revenue anasinel of duties and
taxes and net of discounts, rebates and othemsialibwances.

The Company primarily derives revenue in termshefAppendix D to Ind AS 115 which covers specifipects related to the Service
Concession Agreements. The company follows FinbAsiset Model prescribed in the Appendix.

Effective April 1, 2018, the Company adopted Ind K% “Revenue from Contracts with Customers” usirggcumulative catch-up
transition method, applied to contracts that werecompleted as of April 1, 2018. In accordancéhie cumulative catch-up transition
method, the comparatives have not been retrospéctidjusted.

a) Revenue from annuity based projects is recognised in thierBemt of Profit and Loss over the concession period of thpeetive
projects based on the implicit rate of return embedded irptbgected cash flows. Such income is duly adjusted for amiatian in
the amount and timing of the cash flows in thegekim which such variation occurs.

b) Interest income from term deposits is recognised on a tinepgtion basis taking into account the amount outstandimd) the
applicable rate.
c) Fair value gains on current investments carrigdiavalue are included in Other income.

d) Dividend income is recognised when the right teiee the same is established by the reporting date.

e) Other items of income are recognised as and wieeright to receive arises.

f) Insurance claims are accounted for on the basiahs admitted / expected to be admitted andeitient that the amount

recoverable can be measured reliably and it isoredde to expect ultimate collecti
Cash and bank balance

Cash and bank balances also include fixed deposits, mamieyrdeposits, earmarked balances with banks and otherdadenkces which
have restrictions on repatriation. Short term highly lkbjinivestments being not free from more than insignificask f change are not
included as part of cash and cash equivalents. Bank ovesduéiich are part of the cash management process is inclglpdraof cash
and cash equivalents.

Cash flow statement

Cash flow statement is prepared segregating the cash flmas dperating, investing and financing activities. Caslwflfrom operating
activities is reported using indirect method. Unther indirect method, the net profit/(loss) is atial for the effects of:

(a) transactions of a non-cash nature;
(b) any deferrals or accruals of past or futureratirey cash receipts or payments and,
(c) all other items of income or expense associaidinvesting or financing cash flows.

The cash flows from operating, investing and financingwit@s of the Company are segregated based on the avait#blenation. Cash
and cash equivalents (including bank balances) are reflexs such in the Cash Flow Statement. Those cash and cashlewsi which are
not available for general use as on the date afri8al Sheet are also included under this categdnyanspecific disclosure.

Property, plant and equipment (PPE

Property, plant and equipment are stated at historicallesstaccumulated depreciation and cumulative impairniéistorical cost includes
expenditure that is directly attributable to acquisitidrire items.[ Land acquired under long term lease is clask#is "Property, Plant and
equipment" and is depreciated over the periodaxfde

Subsequent costs are included in the asset's carrying amiorecognised as a separate asset, as appropriate, onlyitwhigrobable that
the future economic benefits associated with the item Vel fto the entity and the cost of the item can be measurecbigliBroperties in
the course for production, supply or administrative pugsosre carried at cost, less any recognised impairment @sst includes
expenditure that is directly attributable and for qualifyiassets, borrowing costs capitalised in accordance hétiCompany's accounting
policy. Such properties are classified to the appropriategories of property, plant and equipment when completdd@ady for intended
use. Depreciation of these assets, on the sanmedmsther property assets, commences when ths asseeady for their intended use.
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The estimated useful lives of the assets are ksl

Estimated
Category of Property, plant and equipment useful life
(in years)
Buildings including ownership flg 5C
Buildings (Temporaty Structure 3
Plant and equipment
DG Sets 12
Air-conditioning and refrigeration equipment 12
Split AC and Window AC 4
Furniture and fixtures 10
Vehicles
Motor cars (other than those under the Company dwae scheme) 7
Motor cars (under the Company owned car scheme) 5

An item of property, plant and equipment is deredsed upon disposal. Any gain or loss arising @ndisposal of an item of property pli
and equipment is determined as the difference lestihee sale proceeds and the carrying amount afsbet and is recognised in the
statement or profit and loss.

Depreciation charge for impaired assets is adjust@gure periods in such a manner that the reMeserying amount of the asset is
allocated over its remaining useful |

Exceptional items

On certain occasions, the size, type or incideri@mdem of income or expense is such that itslassire improves an understanding of the
performance of the Company. Such income or expendassified as an exceptional item and accordidigiclosed in the notes to
accounts.

Investments

Trade investments comprise investments in eniitieghich the Company has strategic business irtteres

Investments, which are readily realizable and are intertddze held for not more than one year, are classified as dumeastments. All
other investments are classified as long term imvests.

Long-term investments (excluding investment praps)t are carried individually at cost less praisfor diminution, other than tempora
in the value of such investments. Current investments améedaindividually at the fair value. Cost of investmentglirde acquisition
charges such as brokerage, fees and duties.

Employee benefit

Employee benefits include provident fund, employee statarance scheme, gratuity fund, compensated absencgsdonce awards and
post-employment medical benefi

(i) Short term employee benefit

All employee benefits falling due wholly within twelve mdst of rendering the service are classified as short termamplbenefits.
The benefits like salaries, wages, short term compensatezhaes etc. and the expected cost of bonus, ex-gratiacagnieed in the
period in which the employee renders the relatedcse

'The undiscounted amount of short-term employee beneffieaed to be paid in exchange for the services rendered piogees
are recognised during the year when the employees rendseihiee. These benefits include performance incentivecantpensated
absences which are expected to occur within twelve monties tife end of the period in which the employee renders traem|
service.

The cost of short-term compensated absences isigtecbas under :
(a) in case of accumulated compensated absences, whenyesmpleender the services that increase their entitlemefutafe
compensated absences; and
(b) in case of non-accumulating compensated absend®n the absences occur.
(i) Post employment benefit

(a) Defined contribution plans

The Company's State governed provident fund linked withleyee pension scheme are defined contribution plans. Theilotion
paid/ payable under the scheme is recognised dilmngeriod in which the employee renders theedlaervice.
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(b) Defined benefit plans

The employees' gratuity fund scheme and the provident faehérme managed by the Life Insurance Corporation and resedni
provident fund respectively are the Company's defined fitgslans. The present value of the obligation under suclinddfbenefit
plans is determined based on actuarial valuation using ibied?ed Unit Credit Method, which recognizes each peribseovice as
giving rise to additional unit of employee benefititlement and measures each unit separatelyiltbuputhe final obligation.

The obligation is measured at the present value of the estihfature cash flows. The discount rate used for detengitiie present
value of the obligation under defined benefit plans, is Hase the market yield on government securities of a maturésiopl
equivalent to the weighted average maturity profile of thlated obligations at the Balance Sheet date. Actuariabgaid losses are
recognised immediately in the Statement of Proifit Boss.

Remeasurement, comprising actuarial gains and lossesettiva on plan assets (excluding net interest) and any eharnifje effect
of asset ceiling (if applicable) are recognised in other p@hensive income and is reflected immediately in retagemings and is
not reclassified to profit & loss.
The interest element in the actuarial valuation of defineddiit plans, which comprises the implicit interest codad &éme impact of
changes in discount rate is recognised as emplogeefit expenses in the Statement of Profit ang.Los
In case of funded plans, the fair value of the plan assetsdiscezl from the gross obligation under the defined benedihgplko
recognize the obligation on a net basis.
Gains or losses on the curtailment or settlement of any eléfienefit plan are recognised when the curtailment oesettht occurs.
Past service cost is recognised as expense at the earliee glan amendment or curtailment and when the Company rizesgn
related restructuring costs or termination ben

(iii) Other long term employee benefits:

The obligation for other long term employee benefits sucloag term compensated absences, liability on account cdri@ien Pay
Scheme are recognised in the same manner asdasbeof defined benefit plans as mentioned irbfigpove.

(iv) Termination benefits
Termination benefits such as compensation under VoluRatiyement cum Pension Scheme are recognised as expenadiaitity
is recognised at the earlier of when the Company can no longkdraw the offer of the termination benefit and when thétgn
recognizes any related restructuring costs.

Borrowing costs

Borrowing costs include interest calculated using thectiffe interest method, amortization of ancillary costsuimed and exchange
differences arising from foreign currency borrowings te tbxtent they are regarded as an adjustment to the intersst Gwsts in
connection with the borrowing of funds to the extent not clife related to the acquisition of qualifying assets arerged to the
Consolidated Statement of Profit and Loss over the tenur¢hefloan. Borrowing costs, allocated to and utilized for wasitjon,
construction or production of qualifying assets, pertajnto the period from commencement of activities relatingcemstruction /
development of the qualifying asset up to the date of capdtdn of such asset are added to the cost of the assetstalzaion of
borrowing costs is suspended and charged to the Consdalidgt@ement of Profit and Loss during extended periods whetivea
development activity on the qualifying assets isriupted.

Segment reporting

The Company identifies primary segments based on the damsaurce, nature of risks and returns and the internal agton and
management structure. The operating segments are the resgfoe which separate financial information is availabled dor which
operating profit / loss amounts are evaluated regularlyhbyeixecutive Management in deciding how to allocate ressuaad in assessing
performance

The accounting policies adopted for segment reporting arpea Indian Accounting Standard 108 "Operating SegmefitD AS 108)
read with SEBI's circular dated July 5, 2016. Segment reggrmegment expenses, segment assets and segment kabiitie been
identified to segments on the basis of their relationshih&éooperating activities of the segment. The identificatd operating segments
and reporting of amounts is consistent with perforae assessment and resource allocation by thegeranat.

Inter-segment revenue is accounted on the basiarafactions which are primarily determined basecharket / fair value factors.

Revenue, expenses, assets and liabilities which relatet@ompany as a whole and are not allocable to segments amedses basis have
been included under 'unallocated revenue / expérassets / liabilitie:

Lease!

The Company assesses whether a contract contains a leaseegtton of a contract. A contract is, or contains, a leéshe contract
conveys the right to control the use of an identified assetfperiod of time in exchange for consideration. To assestheh a contract
conveys the right to control the use of an idegtifasset, the Company assesses whether:

(i) the contract involves the use of an identifieceiss

(i) the Company has substantially all of the econdreitefits from use of the asset through the periddeolease; and,

(iii) the Company has the right to direct the use oaiset.

At the date of commencement of the lease, the Company remesgairight-of-use asset (“ROU”) and a corresponding leabdity for all
lease arrangements in which it is a lessee, except for legies. term of twelve months or less (short-term leases) endvalue leases.
For these short term and low value leases, the Company rizesghe lease payments as an operating expense on a slirsgdbasis over
the term of the lease.

Certain lease arrangements includes the options to extetetroinate the lease before the end of the lease term. ROéisaand lease
liabilities includes these options when it is re@uy certain that they will be exercised.
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The right-of use assets are initially recognizedast, which comprises the initial amount of theske liability adjusted for any lease
payments made at or prior to the commencementadale lease plus any initial direct costs lesslaage incentives. They are
subsequently measured at cost less accumulateelaiin and impairment losses.

Right-of-use assets are depreciated from the coeneent date on a straight line basis over the shoftthe lease term and useful life of
the underlying asset. Right of use assets are atealdor recoverability whenever events or chamgegcumstances indicate that their
carrying amounts may not be recoverable. For thpgse of impairment testing, the recoverable am@uenthe higher of the fair value less
cost to sell and the value-in-use) is determinedroimdividual asset basis unless the asset daegnerate cashflows that are largely
independent of those from other assets. In suakscéise recoverable amount is determined for theh Geenerating Unit (CGU) to which
the asset belon(

The lease liability is initially measured at amortized castthe present value of the future lease payments. The lemgmepts are
discounted using the interest rate implicit in the leaséf oot readily determinable, using the incremental borrayiates in the country of
domicile of these leases. Lease liabilities are remeaswitida corresponding adjustment to the related right of sseif the Company
changes its assessment if whether it will exercise an eieins a termination option. Lease liability and ROU assetehbeen separately
presented in the Balance Sheet and lease payn@mdhen classified as financing cash flows.

Earnings per share

Basic earnings per share is computed by dividing the préifiiss) for the year by the weighted average number of egbiyes outstanding
during the year. Diluted earnings per share is computed\bgidg the profit / (loss) for the year as adjusted for divideinterest and other
charges to expense or income (net of any attributable tagé&s)ng to the dilutive potential equity shares, by theghéd average number
of equity shares considered for deriving basic earningspare and the weighted average number of equity shares wiidth have been
issued on the conversion of all dilutive potential equitargs. Potential equity shares are deemed to be dilutiveifothigir conversion to
equity shares would decrease the net profit per share frattineing ordinary operations. Potential dilutive equibages are deemed to be
converted as at the beginning of the period, unless they Iheer issued at a later date. The dilutive potential equiyeshare adjusted for
the proceeds receivable had the shares been actually issdeil value (i.e. average market value of the outstandirayes). Dilutive
potential equity shares are determined independentlysfoh geriod presented. The number of equity shares and diiedtiutive equity
shares are adjusted for share splits / reverse sipéits and bonus shares, as appropriate.

Income taxe:

The Income tax expense or credit for the year is the tax payaiblcurrent year's taxable income based on the applicatens tax rate

adjusted by changes in deferred tax assets and liabilitigutable to temporary differences and to unused taxels$he current income
tax charge is calculated on the basis of tax laws enacted lustamtively enacted at the end of the reporting period. 'gament

periodically evaluates, positions taken in tax return$witspect to situations in which applicable tax regulat®oatibject to interpretation
and provisions are established where appropriateebasis of amounts expected to be paid to thauthorities.

Minimum Alternate Tax (MAT) paid in accordance with the tas, which gives future economic benefits in the form of atiient to
future income tax liability, is considered as an asset ifehie convincing evidence that the entity will pay normaldnme tax. Accordingly,
MAT is recognised as an asset when it is highlyophte that future economic benefit associated ivitlil flow to the entity.

Deferred income tax is provided in full, on temporary diéfeces arising between the tax bases of assets and liahdlitie their carrying
amounts in the financial statements. However deferredniiectax is not accounted if it arises from the initial recoignitof an asset or
liability that at the time of the transaction affects neitlee accounting profit nor taxable profit (tax loss). Deéel income tax is
determined using tax rates and laws that have been enacgedstantively enacted by the end of the reporting periodaaedxpected to
apply when the related deferred income tax asseitity is realized or settled.

Deferred tax assets are recognised for all deductible teanpdlifferences and unused tax losses only if it is probéise future taxable
amounts will be available to utilize those tempypmdifferences and losses.

Deferred tax assets and deferred tax liabilities are offsaen the entity has a legally enforceable right to offsetent tax assets and
liabilities and when the deferred tax balancestedl®o the same authority.

Current and deferred tax is recognised in profit or lossepkto the extent that it relates to items recognised in atbmprehensive income
or directly in equity wherein the related tax isatecognised in other comprehensive income octliiren equity.

Impairment of asset:

The carrying values of assets / cash generating units atledahce sheet date are reviewed for impairment if any itidicaf impairment
exists. The following intangible assets are teftedmpairment each financial year even if thereasindication that the asset is impaired:
(a) an intangible asset that is not yet available for use;(Bpdn intangible asset that is amortized over a period elegéden years from
the date when the asset is available for use.

If the carrying amount of the assets exceed the estimatexveesble amount, an impairment is recognised for such exae®unt. The
impairment loss is recognised as an expense iStdtement of Profit and Loss, unless the asseiriged at revalued amount, in which ¢
any impairment loss of the revalued asset is tdeasea revaluation decrease to the extent a reicaluaserve is available for that asset.

The recoverable amount is the higher of the fair value lessscof disposal and its value in use. In assessing value inthiseestimated
future cash flows are discounted to their present valuegusipre-tax discount rate that reflects the current marksgsssnents of the time
value of money and the risks specific to the afsathich the estimated future cash flows havelre#n adjusted.

When there is indication that an impairment loss recogriisedn asset (other than a revalued asset) in earlier adgnguy®riods no longer
exists or may have decreased, such reversal of impairmestdaecognised in the Statement of Profit and Loss, to ttenethe amount
was previously charged to the Statement of Praofitlaoss. In case of revalued assets such revereat recognised.



Kudgi Transmission Limited
Significant Accounting Policies

1€

17

Provisions, contingent liabilities and contingent aset:

A provision is recognised when the Company has a presematioln (legal or constructive) as a result of past eventsitaaghrobable that
an outflow of resources will be required to settle obligation in respect of which a reliable estiencan be made.

The amount recognised as a provision is the best estimateeafdnsideration required to settle the present obligatothe end of the
reporting period, taking into account the risks and unastiés surrounding the obligation. When a provision is nueed using the cash
flows estimated to settle the present obligation, its ¢agramount is the present value of those cash flows (whenffeetef the time
value of money is materii

When some or all of the economic benefits required to setfleoaision are expected to be recovered from a third partgcaivable is
recognised as an asset if it is virtually certain that thenbeirsement will be received and the amount of the receivedolebe measured
reliably.

Contingent liabilities are disclosed in notes in case ofesent obligation arising from past events, when it is nobabde that an outflow of
resources will be required to settle the obligation or a @mesbligation arising from past events, when no reliabtérede is possible .
Contingent assets are disclosed in the finan@i¢stents where an inflow of economic benefits apbable

Financial Instruments

Financial assets and financial liabilities are recogniskdn the Company becomes a party to the contractual prasisibthe instruments.
Financial assets and financial liabilities are initiallgasured at fair value. Transaction costs that are diretitipatable to the acquisition
or issue of financial assets and financial liabilities étthan financial assets and financial liabilities at fafue through profit or loss) are
added to or deducted from the fair value of the financial @ssefinancial liabilities, as appropriate, on initial ogmition. Transaction costs
directly attributable to the acquisition of financial asser financial liabilities at fair value through profit avds are recognised immediately
in profit or loss

a) Financial Asset
All recognised financial assets are subsequently measareheir entirety at either amortized cost or fair value, eleging on the
classification of the financial assets

Investments in debt instruments that meet the followingdd@ns are subsequently measured at amortized cost gutthessame are
designated as fair value through profit or lossTPL)):

« The asset is held within a business model whbogetive is to hold assets in order to collect caxtual cash flows; and

« The contractual terms of instrument give rise on speciflates to cash flows that are solely payments of principaliatedest on the
principal amount outstanding.

Debt instruments that meet the following conditions aressdiently measured at fair value through other comprelensiome (unless
the same are designated as fair value through prdfss)

« The asset is held within a business model whose objectiehseved both by collecting contractual cash flows andngefinancial
assets; and

« The contractual terms of instrument give rise on speciflates to cash flows that are solely payments of principaliatedest on the
principal amount outstanding.

Debt instruments at FVTPL is a residual categondébt instruments and all changes are recognisprbfit or loss.
Investments in equity instruments are classified as FVTiless the Company irrevocably elects on initial recognitto present
subsequent changes in fair value in OCI for eqoijruments which are not held for trading.

Interest income, dividend income and exchange differeanalébt instrument) on FVTOCI debt instruments is recoghiserofit or loss
and other changes in fair value are recognised in OCI andnadated in other equity. On disposal of debt instruments GCT the
cumulative gain or loss previously accumulated in otheritgds reclassified to profit & loss. However in case of eguitstruments at
FVTOCI cumulative gain or loss is not reclassifiegrofit & loss on disposal of investments.

A financial asset is primarily derecognized when:

i. The rights to receive cash flows from the asset expired, or

ii. the company has transferred its rights to receive cashsfifrom the asset or has assumed an obligation to pay thivedamsh flows in
full without material delay to a third party under a pas®tlygh arrangement; and with a)the company has transfertestesially all the
risks and rewards of the asset, or b) the company has neigimsfeérred nor retained substantially all the risks ancard® of the asset, but
has transferred control of the asset.

Impairment of financial assets: The Company applies theeebepl credit loss model for recognizing impairment loss inarfcial assets
measured at amortized cost, debt instruments at FVTOGIeleeceivables, trade receivables and other contraciis fio receive cash or
other financial asset and financial guarantees not desidreess at FVTPL. For the purpose of measuring expected dosditallowance for
businesses other than financial services for trade relgleisathe Company has used a provision matrix which takesaiotount historical
credit Inss exnerience and adiusted for forwardtitmninformation as nermitted under Ind AS 1
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b) Financial Liabilities

Financial liabilities are classified at initial recogniti, as financial liabilities as fair value through profit less, loans and borrowings,
payables, or as derivatives designated as hedging ingitarirean effective hedge, as appropriate. All financidilisges are recognised
initially at fair value and, in the case of loamgldorrowings and payables, net of directly attebie transaction costs.

Loans and borrowings are subsequently measuradatiaed costs using Effective Interest Rate method
Financial liabilities at fair value through profit loss (FVTPL) are subsequently measured at &irev

Financial guarantee contracts are subsequently meastribe higher of the amount of loss allowance determined asirpgairment
requirements of Ind AS 109 and the amount recodriess cumulative amortization.

Financial liability is derecognized when the obfiga under the liability is discharged or canceldexpires.

The Company designates certain hedging instruments, vifidide derivatives, embedded derivatives and non-diéresin respect of
foreign currency risk, as either fair value hedges, cash fiedges, or hedges of net investments in foreign operatiéedges of foreign
exchange risk on firm commitments are accounteddorash flow hedges.

Changes in fair value of the designated portion of deriestithat qualify as fair value hedges are recognised in mpfitss immediately,
together with any changes in the fair value offtedged asset or liability that are attributabléhtohedged risk.

Hedge accounting is discontinued when the hedging institiexpires or is sold, terminated, or exercised, or when lbnger qualifies for
hedge accounting. The fair value adjustment to the cargingunt of the hedged item arising from the hedged risk is @redirto profit or
loss from that date.

The effective portion of changes in the fair value of derixeg that are designated and qualify as cash flow hedgesdgmesed in other
comprehensive income and accumulated under the headirmsbfflow hedging reserve. The gain or loss relating to thifeiaeve portion
is recognised immediately in profit or loss.

Amounts previously recognised in other comprehensivenecand accumulated in equity relating to (effective portisrdescribed above)
are reclassified to profit or loss in the periodsew the hedged item affects profit or loss, insame line as the recognised hedged item.

Hedge accounting is discontinued when the hedging instiugires or is sold, terminated, or exercised, or when longer qualifies for
hedge accounting. Any gain or loss recognised in other cehgmsive income and accumulated in equity at that time renmaiequity and
is recognised when the forecast transaction is ultima&pgnised in profit or loss. When a forecast transactioroitonger expected to
occur, the gain or loss accumulated in equity é@gaised immediately in profit or loss.

Impairment of financial assets (Expected Credit Los Model)

The Company applies the expected credit loss model for réziag impairment loss on financial assets measured attemedrcost, debt
instruments at FVTOCI, lease receivables, trade recagalother contractual rights to receive cash or other fiahasset and financial
guarantees not designated at FVTPL

Expected credit losses are the weighted average of crediedowith the respective risks of default occurring as thigite Credit loss is
the difference between all contractual cash flows that aretd the Company in accordance with the contract/agreeamehall the cash
flows that the Company expects to receive (i.e.. all cashtfgttis), discounted at the original effective interederalhe Company estimates
cash flows by considering all contractual termgheffinancial instrument, through the expecteddif¢he financial instrument.

The Company measures the loss allowance for a financialimsnt at an amount equal to the life-time expected creditds if the credit
risk on that financial instrument has increase signifiyasince initial recognition. If the credit risk has not ieased significantly, the
Company measures the loss allowance at an amount equalitmit® expected credit losses. 12-month expected credit$oare portion
of the life-time expected credit losses and represent tiagitne cash shortfalls that will result if the default ocgwvithin 12 months after
the reporting date and thus, are not cash shertfat are predicted over the next 12 months.

When making the assessment of whether there has been acsignificrease in credit risk since initial recognitione tBompany uses the
change in the risk of a default occurring over the expecfedili the financial instrument instead of a change in the amoftithe expected
credit loss. To achieve that, the Company compares the fiakdefault occurring on the financial instrument as at thgoreng date with
the risk of a default occurring on initial recognition anchsalers reasonable and supportable information, thata#ade without undue
cost or effort, that is indicative of significancreases in credit risk since initial recognition.

Operating Cycle

Based on the nature of products / activities of the Compadytizenormal time between acquisition of assets and thdizagian in cash or
cash equivalents, the Company has determined its opexataig as 12 months for the purpose of classification of isetsand liabilities
as current and non-current.
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Claims against the Company not acknowledged as debts actosdid under contingent liabilities. Claims made by the pany are

recognised as and when the same is approved bgshective authorities with whom the claim is ladige

2C Commitments

Commitments are future liabilities for contracteapenditure. Commitments are classified and disda@s follows:

(i) Estimated amount of contracts remaining to be erelcon capital account and not provided for
(i) Uncalled liability on shares and other investmeatgly paid
(i) Funding related commitment to subsidiary, asso@atejoint venture companies and

(iv) Other non-cancellable commitments, if any, to tkiert they are considered material and relevatitaropinion of management.

Other commitments related to sales/procurement rimatthe normal course of business are not disdlasavoid excessive details.
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